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|* SPECTION of the chief items of the semi-annual state- 

ments of about seventy of the principal fire insurance 
companies operating in this country, produces the impres- 
sion that, notwithstanding heavier losses than usual, the first 
half of the year has not dealt hardly with the companies in 
general. Comparisons of surpluses on July 1 with those of 
January 1 reveal, in the great majority of cases, goodly in- 
creases therein. Barring conflagrations and panics, the 
statements as of January 1, 1906, should be better still. 
Here’s hoping that no untoward event may occur to disturb 
the even tenor of the underwriter’s way between now and the 
end of the year! 





Y the derailment of a train on the elevated road Monday 
morning, one car filled with passengers was thrown 
to the street below, and others were badly crushed. Twelve 
persons were killed outright and over forty injured more or 
less. The accident occurred at Fifty-third street and Ninth 
avenue, where the tracks divide, one turning sharply to the 
east for Sixth avenue trains and the other continuing down 
Ninth avenue. A Ninth avenue train, running at high 
speed, took the turn to the Sixth avenue track, but broke 
in two, one car falling to the street and another being 
thrown across the elevated structure. From the evidence, it 
would seem that the motorman in charge of the train disre- 
garded the signals and recklessly ran by them. This is the 
worst accident that ever happened on the elevated since its 
construction over thirty years ago, but such a disaster has 
always been predicted. It is maintained that the safeguards 
at this dangerous turn in the tracks are inadequate, and that 
the attention of the company has been often called to the 
fact. With proper arrangements this terrible disaster could 
not have happened. 





LLINOIS brokers authorized to procure policies of un- 
admitted companies are, under a ruling of Superintendent 

ef Insurance Vredenburgh, to be required to deal only with 
companies which are licensed in the States in which they are 
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respectively chartered or domiciled. The brokers are called 
upon to file lists of the companies in which they have placed 
business since January 1, and ali such companies are to be 
required to file their credentials with the Insurance Depart- 
ment. Foreign companies, also, must furnish certificates of 
authority from the proper authorities. If it be granted that 
the State insurance officials of the States which provide by 
statute for the placing of excess insurance in unadmitted 
companies have power to impose such a restriction as that 
above alluded to upon brokers desiring to do business with 
unauthorized companies, they should be able to protect their 
constituents from many of the losses now incurred by them 
through placing dependence upon wildcat companies. It is 
hoped that other State insurance officials may take the cue 
from Mr. Vredenburgh and place such limitations as are 
within their discretion upon the operations of concerns 
which have no standing either at home or elsewhere, and 
thereby save hundreds of thousands of dollars to the people 
of their respective States. 





HEN in one person are combined the functions and 
powers of complainant, judge, jury and appellate 
court, the conditions seem well adapted to produce unhappi- 
ness for the defendant. A state of affairs somewhat approxi- 
mating such a condition now seems to prevail in Tennessee 
in connection with fire insurance matters. Nashville, or the 
congested district of that city, has been a notoriously un- 
profitable field of late for fire insurance companies. Not- 
withstanding this fact, Insurance Commissioner Folk has 
taken the ground that any advance in premium rates, even 
when made by a single company which is not a member of 
the Kentucky and Tennessee Board, nor of the Nashville 
Board, is prima facie evidence of collusion or co-operation, 
and in violation of the anti-compact law. If a company 
should reduce rates, would Mr. Folk regard such action as 
evidence of collusion? Is every fluctuation in the prices of 
such commodities as meat, wheat, sugar or wool, in States 
having anti-trust laws, deemed sufficient evidence of viola- 
tion of law by the party selling at varying prices at different 
times, to warrant summary punishment? The natural law 
of supply and demand operates regardless of artificial laws, 
and the price of fire insurance is bound to fluctuate in ac- 
cordance with the experience of the companies selling it. 
If they lose money at current rates, the rates must be ad- 
vanced to a profitable plane, or the stockholders will vote to 
withdraw their capital from the business; and no State In- 
surance Commissioner or other influence can coerce them 
into transacting business at a loss for any great length of 
time. Each company certainly has a right to fix the price 
at which it will sell indemnity—the propertyowner can take 
it or leave it, as he chooses. If, through his chosen repre- 
sentatives, the latter endeavors to force impossible condi- 
tions upon the business, the penalty of lack of insurance will 
fall upon himself. Perhaps, however, when the merchants 
and manufacturers of Nashville begin to feel the shortage 
of insurance and to ponder upon its possible results to them 
in case of fire loss, they may exert themselves to bring about 
more favorable conditions for fire insurance companies. 
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THE NEW YORK LIFE’S SALES OF STOCKS. 


‘i HE legislative committee that is looking into life insur- 
ance matters, seems to be devoting the greater part of 
its time to threshing over old straw. Its first week’s labors 
have developed nothing that were not matters of general 
knowledge long ago. The facts that different companies 
were interested in subsidiary companies, and that they had 
joined syndicates for the purchase of desirable securities, 
have been known to the public, and publicly avowed by the 
managers of the companies time and again. With the millions 
of dollars that they have to invest, the financiers who control 
their funds find it necessary to take advantage of every 
favorable opportunity to purchase desirable securities in the 
interests of their policyholders. They do this in the open 
market usually, but occasionally through syndicates, as bank- 
ing institutions and private investors do. These transactions 
have not been made behind closed doors, but openly and 
above board. Notices often appear in the papers showing 
that among the subscribers to desirable loans are some of 
the ‘life insurance companies that have for their fellow sub- 
scribers national banks, trust companies and other institu- 
tions having large sums to invest. The committee is going 
over these transactions, and the daily papers parade the testi- 
mony as though they were new developments, for the pur- 
pose of working up sensations to the prejudice of the com- 
panies. 
An illustration of this delving into ancient history is shown 
by the manner in which the daily papers treat the testimony 
given before the committee regarding the sale of stocks by 
the New York Life. Some years ago the company was ruled 
out of Prussia because, among other things, the authorities 
did not approve of its investments in stocks, which have 
such a fluctuating valuation. The trustees of the company 
were also of the opinion that safer investments could be made 
of their funds, and resolved to purchase no more stocks of 
any kind, and to dispose of those it held as fast as it could 
be done satisfactorily and without loss to the policyholders. 
The company’s holdings of various railroads and other stocks 
aggregated many millions of dollars, most of which were 
sold gradually at a profit of over five and a quarter millions 
of dollars. To have thrown all these upon the market at once 
would have broken the prices, and as some of them were slow 
sellers, the company turned them over to the New York 
Security and Trust Company under an agreement that what- 
ever profit could be derived from their sale should be paid 
to the New York Life. Under this arrangement the company 
subsequently realized $154,135, which, added to the profit 
previously obtained, made a total profit of $5,390,121 which 
the company made upon its clearing out sale of stocks. The 
Prussian government understood the situation perfectly, and 
was content to allow the company time in which to dispose 
of its stocks, the by-law adopted providing that if stocks 
were not sold they should not be included in assets after 
December 30, 1901. President McCall has time and again 
advertised the fact that the company had sold all its stocks, 
and would only invest in high class bonds in the future. 
There was nothing secret about these transactions, but as 
a matter of fact, the company sought to make capital for 
itself by’ frequently calling attention to its having disposed 
of its stock holdings and carried among its claimed assets 
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only bonds of the first class. Just how each sale was made, 
or the details of just what negotiations were necessary to 
effect a sale, were matters in which the public could have no 
interest, but the results of such negotiatons and sales were 
promptly made known. It is a matter of record that the 
New York Life Company never, after 1899, following its 
agreement with the Prussian government, invested in or 
loaned on stock securities. The advertisements of the com- 
pany, which have been spread broadcast through the land, 
have stated that the company does not invest in stocks. This 
is an evidence of the fact that it has kept its faith with the 
Prussian government. 

Out of these transactions, made at the instance of the 
Prussian government, from which policyholders derived 
a profit of several millions of dollars, the daily papers seek to 
make a sensation to the disparagement of the New York 
Life. If the investigating committee finds nothing more 
detrimental to public interests in the management of the New 
York Life than is here indicated, the company will be en- 
titled to its highest commendations. Since President McCall 
assumed the management of the company, some thirteen 
years ago, he has courted the widest publicity, and his annual 
reports, showing its business transactions, its financial stand- 
ing, and a detailed list of its investments, have been spread 
broadcast throughout the country by means of advertise- 
ments in the daily papers, by circulars, and letters to policy- 
holders. When the salaries paid executive officers of life 
companies were made a target for wholesale criticism by the 
daily papers, President McCall came frankly to the front and 
gave the press the names of the officers of the New York 
Life, and stated the salary paid to each, with an explanation 
of their duties and responsibilities. As regards the state- 
ments so greatly enlarged upon that Mr. McCall is a million- 
aire several times over, and that he has recently built a 
“palatial residence” at Long Branch, an intimate friend of 
his, who is familiar with his private affairs, states that the 
“palatial residence” is heavily mortgaged, and that the $500,- 
ooo of life insurance that he carries would constitute the 
bulk of the estate he would leave his family in the event of 
his death. The annual premium on his life insurance con- 
sumes more than a fourth of his annual salary, which is ex- 
cellent evidence of the belief of the president of the New 
York Life Insurance Company in the practical value of life 
insurance protection. While Mr. McCall has made some 
money by outside investments, neither he nor any other 
officer of the New York Life was ever interested in any 
syndicate of which the company was a member. Whatever 
wealth they may have acquired has come to them through 
investments such as any business man might make, but in 
no way has the influence of the company been used for their 
private gain. 

While there has been so much discussion of life insurance 
matters, and investigating committees and insurance com- 
missioners announce an intention to go to the root of the 
subject, President McCall has invited one and all of them 
to begin with the New York Life and places at their disposal 
all books, papers and data that may be demanded in explana- 
tion of its affairs. His frank openness commands the respect 
of all, and is evidence that he has nothing to fear from the 
threshing cut of old straw or from more recent transactions. 


[Thursday 
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THE. LEGISLATIVE INSURANCE INVESTIGATING 
COMMITTEE. 


HE committee of the legislature, appointed to investi- 
gate life insurance conditions, held its first session on 
Wednesday of last week. Regarding the scope of the in- 
vestigation contemplated by the committee, Senator Arm- 
strong said: 

There is a popular misimpression to the effect that the object of this 
committee is to convict somebody of a crime; that we were appointed 
by the legislature to rush in and punish guilty persons whom neither 
the State Superintendent of Insurance nor the Attorney-General could 
catch, and to put in jail all insurance men whom the District Attorney 
could not ordinarily convict under the existing laws. All persons who 
follow the proceedings from day to day with any such expectations will 
be sorely disappointed, because that is not the object of the legislative 
inquiry. * * * Our object will not be to punish anybody for wrong- 
doing in the past, but to get at all of the salient features of the modern 
insurance business, so as.to suggest to the next legislature an adequate 


- law that will not only protect the policyholders in all life insurance 


companies, but will likewise protect the insurance company manage- 
ment from abuse at the hands of designing persons. 

If the committee adheres to the programme thus indicated, 
no one will be better pleased with the results than the mana- 
gers of life insurance companies. They are now operating 
under a conglomeration of laws that are so incongruous and 
inconsistent that it is almost impossible to transact business 
without danger of infringing some of them and incurring 
the penalties provided by them. Some of them are sus- 
ceptible to constructions diametrically opposed to each other, 
which has led to confusion between officers of the companies 
and the Insurance Department. If the committee, after full 
investigation, can formulate a code of insurance laws that 
will protect the companies while safeguarding the interests of 
their policyholders, they will be doing a great public service. 

Whatever form the investigation may take, if it is thor- 
oughly conducted, it will unquestionably benefit the busi- 
ness of life insurance, for the deeper the subject is probed 
and the greater the publicity given to the benefits conferred 
by this system upon the public, the greater will be the de- 
mand forthem. But if the inquiry is to be one-sided, looking 
solely for flaws in the system or defaults in the management 
of companies, it can do more harm than good. The system 
as it now exists has been developed from small beginnings 
and has existed in this country only about sixty years, and 
in the changing conditions that the country is undergoing, it 
would be surprising if the life insurance system had yet 
reached that degree of perfection that it may yet achieve 
under intelligent laws and methods that have been carefully 
conceived as the result of experience. That there have been 
mistakes made is conceded, but no sooner have they been 
discovered than the remedy has been applied. There have 
also been mismanagement and even malfeasance on the part 
of officers of companies, but these are rare exceptions to the 
rule that in general the administration of the life insurance 
companies has been above reproach and, indeed, has often 
been referred to as a model for the conduct of other great 
enterprises. If occasionally a trusted officer has fallen by 
the wayside, betraying the trust reposed in him, the fact only 
shows that an individual has yielded to temptation and gone 
astray. His default is not chargeable to the life insurance 
system by any means, but to the frailty of human nature. 
The honest administration of all great trusts is a question of 
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men, and all are liable at times to be victimized by unscrupu- 
lous persons. National banks, surrounded by government 
supervision, have been betrayed time and again by their 
trusted officers, and similar defaults are of frequent occur- 
rence in our great commercial enterprises. Yet such short- 
comings have not destroyed confidence in our national bank- 
ing system nor discouraged the development of commercial 
enterprises. It is only when the system is inherently rotten 
that it should be held responsible for the wrongful acts of its 
administrators. Such is not the condition of life insurance, 
which has been a blessing to millions of persons who have 
put their trust in it. It is to be hoped that the investigating 
committee, while probing for defects, will not fail to exhibit 
the brighter side of the picture, and show the good that 
flows in a continuous stream from the system of life insur- 
ance. 
* * * XK * 

The first day’s session of the committee was largely de- 
voted to ascertaining to what extent the policyholders of the 
greater life insurance companies have a voice in the selection 
of their boards of directors or trustees. Of course, it was 
made apparent that the selection of such boards was made 
at annual elections, and that the policyholders entitled to vote 
had conferred that power upon some officers of the compa- 
nies by giving them their proxies. Notices of these annual 
meetings are given by advertisements in the daily papers, 
and also by circulars. Policyholders also receive notice 
when asked to give their proxies, and thus the privilege is 
given them of being present at the meetings and casting their 
votes in person. But the proxy system prevails in life in- 
surance companies as it does and must in every corporation 
where the persons interested are so numerous. The national 
banks, the railroads, and all other great national or private 
enterprises, use the proxy system in the sele€tion of their 
boards of managers. The number of policyholders in 
the Mutual Life, the New York Life, the Metropolitan, 
the Equitable, and some other companies, runs into 
the hundreds of thousands, scattered all over this coun- 
try and Europe. How would it be possible for them 
to vote for trustees or directors except by proxy? It 
is natural that policyholders should give their prox- 
ies to those officially connected with the company, whose 
long experience in its administration entitles them to the 
confidence of those whose interests they safeguard. If the 
investigating committee can devise any system that will bet- 
ter serve the purpose of securing more representative guar- 
dians of trust funds, they will accomplish a result that legis- 
lators have been seeking for many years and that corpora- 
tions generally will hail with delight. As a matter of fact, 
policyholders take but little interest in annual elections, and 
not one in five hundred would go to the trouble of attending 
an annual meeting if he were given half a dozen votes in- 
stead of one. The proxy system may be abused, but there 
is no evidence that public interests have suffered because of 
its use. To change it materially will necessitate a change of 
procedure on the part of nine-tenths of the corporations now - 
in existence. 

* * * * * 

In other columns of this issue of THE SpEcTATOR will be 

found a synopsis of the testimony taken by the committee up 
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to the time of our going to press. Such synopsis will be 
continued from week to week in THE SPEcTATOR as long as 
the committee is in session. Much of the testimony taken is 
unimportant, but from the mass of chaff we select the salient 
points of interest which will be found in our condensed re- 
port. 





SPECTATOR SURVEYS. 


IN AND ABOUT NEW YORK. 


A number of brokers and surplus line representatives have received 
circulars from William R. Heath, A. J. Elias and Whitney G. Case, 
committee of the Manufacturers Club of Buffalo, N. Y., proposing to 
place a large amount of fire insurance upon Buffalo property at the 
prevailing tariff rates, less the “pink slip” advance. Names and 
amounts are to be submitted. Nothing is said about rebates or 
division of commission. Inasmuch as all regular companies in this 
city, whether represented by agents or not, are pledged not to write 
upon outside risks at less than the tariff rates, which include the pink 
slip charge, the chance of the Manufacturers Club getting any re- 
sponsible bid is very slight. 


For several weeks the fire patrol committee of the New York Board 
has been trying to rent a suitable building, east of the Bowery and 
somewhere between Grand and Houston streets, for a new patrol 
station, but have met with no success, on account of the higher rentals 
demanded by owners of buildings. The additional station is sorely 
needed in that section of the city, but the limitation in the appropria- 
tion for rent is a barrier that is likely to delay its establishment in- 
definitely. The only remedy is more money. 


In the new sprinkled risks rated by the new graded schedule, it ap- 
pears that the equipment in the premises of Oelbermann, Dom- 
merich & Co., 57 to 63 Greene street, gets a credit allowance of 45.2 
per cent, and their equipment in the fireproof annex on Wooster street 
receives a full allowance of fifty per cent. The net rate on mer- 
chandise in the last case is a fraction under seventeen cents, and it is 
not improbable some companies may decline the stock at that rate. 


The patrol report for 1904 is just out. The lateness of its appear- 
ance cannot be laid to any amplified details or statistics contained in 
the report. In reality, it is less in bulk than ever. The percentage of 
loss on buildings to insurance involved for the year was 2.85, against 
an average for thirty years of 5.01; and on contents for the year, 
19.43, against the average for thirty years of 20.40. Now these figures 
would be worth something if we only knew how the losses were sub- 
divided and what the amount of premiums was on each class. 


The underwriters’ offices and agencies, native and foreign, were the 
recipients a few days ago of circulars from an uptown West Shore 
railway office, requesting signatures to a petition to the Governor to 
appoint a practical railroad man (who can be found in the West 
Shore office) as railroad commissioner. 


The Bridgeport lawsuit to collect a bill for insurance on a show 
resort, known as Steeple Chase Park, recalls that there are some 
others much nearer home with a very bad reputation for paying fire 
insurance premiums. One of the most pretentious, at the end of a 
Brooklyn trolley line, belongs to this class. 


An indignant merchant, whose premises in the upper dry goods 
district are equipped with automatic sprinklers, complains that, after 
perfecting his equipment at large expense upon a pledge from the 
underwriters of a certain reduction in his rate, he is now informed 
the allowance is cut down from twenty per cent to twelve per cent, 
and that he is turned over to a new set of inspectors and officials, 
whom he has never met before. He says that propertyowners who 
have been.thus treated will be heard from next winter. Perhaps those 
whose rates have been reduced by the same graded schedule may be 
heard from on the other side. 

Among the competitors for contracts for the latest improved 
sprinkler equipments, is a firm who, until recently, were in the employ 
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of a well-known brokerage firm, who equipped risks for the sake of 
the control of their insurance. Now they are disposed to “say things” 
about their former employers. 


The secret (which was no secret, in spite of studied efforts to con- 
ceal it) of the Real Estate Owners Underwriters Association is out 
at last. The articles of incorporation were filed in Albany last Thurs- 
day, and the first name on the list of directors is P. B. Armstrong 
and the second his son. The manner in which this new company has 
been engineered and pushed appeals to propertyholders and to 
brokers. Pledges of favorable contracts is one of the amusing events 
of the season, and in all the circular efforts our old friend P. B. has 
never once appeared in evidence. The interesting information is im- 
parted that two-thirds of the required capital has been paid in, and 
the company expects to issue policies by October 1. This has a 
familiar sound and recalls numerous unfulfilled prophecies of the 
former Importers and Traders scheme. 


Manager Carl Schreiner of the Munich Reinsurance arrives here 
to-day on the “Deutschland.” 


Edwin Fulton, Missouri State agent of the New York Under- 
writers Agency, was in town a few days ago. 


H. E. Lippman of Seattle, Wash., was among the recent visitors 
to the city. 

Arthur G. Marshall, the Pittsburg insurance man who is charged 
with the misuse of premiums paid on insurance policies written by 
him, was arrested recently in this city at the request of the Pittsburg 
police, and held for extradition. 


George D. Markham of St. Louis was noted on the street last week. 


The National Board of Fire Underwriters has issued a circular 
letter regarding the expenses of local boards; blanks having been en- 
closed upon which boards ‘and associations are requested to report 
to the National Board the details of their respective expenses by 
December I. 


C. D. Dunlop, vice-president of the Providence Washington, was in 
town this week. 


BOSTON AND VICINITY. 

G. W. Booth, chief inspector of the National Board of Fire Under- 
writers, is making a very thorough inspection of Boston’s fire-protec- 
tion facilities, and is still at work with a corps of assistants. Work 
is now directed toward the water system in the so-called “congested 
district.” 

Secretary Osborne Howes, of the Boston Board of Fire Under- 
writers, took an active part in entertaining Baron Komura, the 
Japanese peace envoy, while he was in Boston the past week. Mr. 
Howes is the Imperial Japanese consul at Boston. 


Fire Commissioner Wells of Boston has given orders for the holding 
of daily drill and inspection of one or more engine and ladder com- 
panies, to continue until the entire force has been thoroughly inspected. 


The superintendent of the Boston Protective Department has just 
issued his report for the month of July, from which are taken the 
following figures: Loss on buildings during the month, $133,354; 
insurance on same, $1,310.762; loss on contents, $154,563; insurance 
on same, $1,357,625; total loss, $305,032; total insurance, $2,668,387. 
The loss on rents has not been adjusted, the insurance on the same 
being $5000. 


The New Brunswick Fire has been admitted to Massachusetts. 
Geo. C. Carpenter & Son are the agents. 


Beginning September 1, the fire insurance agency of J. H. Madden 
and that of R. S. Hoffman & Co., transact business as the Madden- 
Hoffman Agency, a consolidation of the two having been effected. 


The Brockton (Mass.) Fire Underwriters Association has issued a 
circular letter to the companies, protesting against the writing of 
street railway lines in Easton, Mass., over the heads of local agents. 


W. V. Garner of W. V. Garner & Son, Bridgeport, Conn., has been 
appointed New England special agent of the Northwestern National. 


[Thursday 
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: Life and Casualty Notes. 

The many friends of John S. Cranston, general agent of the ordi- 
nary department of the Prudential, will be glad to know that he has 
recovered from his severe illness. 

Deputy Insurance Commissioner Hardison has returned from his 
vacation, looking the picture of health. 

The annual session of the Massachusetts Grand Lodge, I. O. O. F., 
was held in Boston the past week. The report of the grand secre- 
tary showed the following: 

Receipts from grand lodges, $540,412; paid for relief, $219,604; 
totai invested funds, $2,160,623. The treasurer reported a cash balance, 
July 20, 1905, of $9450. 





CASUALTY INSURANCE. 





New Liability Blank. 


The casualty companies have received a copy of the new liability blank, 
as approved by the New York, Massachusetts and Illinois Departments. 
The blank provides that the liability experience of the companies for 
the ten years ending with December, 1905, be divided into two periods of 
five years each, and that the amount to be reported as paid in settle- 
ment of claims and suits is to include expenses and salaries of adjusters 
and field men. 





New Directors Elected. 


The board of directors of the American Credit Indemnity Company 
has been increased from nine to fifteen, and two of the additional direc- 
tors were elected at the stockholders’ meeting recently held in New 
York. The new directors are: Edward Hidden, vice-president of the 
Commonwealth Trust Company, and W. B. Wells, vice-president of the 
Third National Bank, both of St. Louis. Provision was made for the 
election of a second vice-president and additional assistant secretaries. 





Travelers Issues New Policy. 


The Unrestricted Combination Death and Dismemberment Accident 
Policy and the Unrestricted Death Only Accident Policy are the latest 
forms to be issued by the Travelers. The latter sells for $12.50 for 
$5000 insurance to select risks, and $14.50 for a similar amount to physi- 
cians and dentists. This policy insures against loss of life resulting 
from bodily injuries effected directly and independently of all other 
causes through external, violent and accident means, including acci- 
dental death by sunstroke, freezing, gas or poison, but excluding suicide, 
sane or insane. It contiins no restrictions of any kind and the proceeds 
of the policy may be left with the company to provide a limited or a life 
income with a dividend. 

The death and dismemberment policy cost $3 a thousand to select risks 
and $3.50 a thousand to physicians and dentists. The principal sum is 
payable for loss of life, both hands cr feet, hand and foot or both eyes; 
one-half the principal sum for one hand or one foot, and one-third for 
one eye. Double benefits are paid for travel, elevator and burning build- 
ing accidents. The principal sum is payable for sunstroke, and the 
guaranteed annual income features apply as in the first policy. 





Pacific Coast Casualty Company to Enter Eastern States. 


The Pacific Coast Casualty Company of San Francisco, Cal., which is 
now operating in California, Colorado, Hawaii, Oregon and Washington, 
is about to enter New York, Pennsylvania, Indiana, Missouri and Michi- 
gan, to write burglary and plate glass insurance. This company began 
business in 1908, with $200,000 capital, and its directors and officers com- 
prise some of the most successful business men on the Pacific Coast. It 
transacts the following lines of insurance in the territory to which it has 
hitherto confined its operations: Elevator, employers’ liability, general 
liability, landlord’s liability, public liability, team and workmen’s 
wages. As above stated, it will write burglary and plate glass risks in 
the new territory which it contemplates entering. Although it is only 
in its third year, the Pacific Coast Casualty Company had, on June 30, 
1905, accumulated assets amounting to $453,165 (an increase of $59,000 
since January 1, 1905), and its surplus as to policyholders was, on June 
30, $320,726. Its reinsurance reserve then amounted to $76,644. The offi- 
cers of this progressive company are as follows: President, Edmund F. 
Green; vice-president, John C. Coleman; treasurer, Ant. Borel & Co.; sec- 
retary, Franklin A. Zane; counsel, Frank P. Deering. 








SPECTATOR 141 


Minor Casualty Notes 
—The Endowment Accident Company of Council Bluffs, Ia., is being 
promoted by H. L. Wilson. 


—It is now stated that the final organization of the Independent Plate 
Glass Insurance Company of Chicago will probably be deferred until 
after January 1. 


—The committee on uniform policy phraseology of the International 
Association of Accident Underwriters will meet on September 22, at the 
New York offices of the United States Casualty. 


—The Marion Relief Fund Association has been chartered in Indiana 
to write accident and sickness insurance on the assessment plan. Theo- 
dore H. Wheeler and Charles Bowker of Indianapolis are president and 
secretary, respectively. 

—THE SPECTATOR has received a neatly bound and illustrated volume 
containing a personal sketch of Reinhold R. Koch, together with a brief 
history of the American Assurance Company of Philadelphia, of which 
he is the founder and president. 

—The Southern Live Stock Insurance Company of Valdosta, Ga., has 
been licensed by the Georgia Department. W. C. Willis is president, 
and J. C. Wilkinson secretary and treasurer. The company is to be con- 
ducted on the purely mutual basis and will not issue policies in excess 
of $100. A membership fee of $4 will be charged, of which $1 will be put 
into a permanent reserve fund. 

—It is now stated that the employees of the contractor who was doing 
work on the Myers department store in Albany, which collapsed re- 
cently, killing thirteen persons, knew that the building was in a dan- 
gerous condition an hour before the accident happened. The contractor 
carried employers’ liability insurance, but not public liability. Should 
he be held liable by the courts, a number of heavy claims are likely to 
be filed. 

—Press notices and despatches, as collated by the fidelity department 
of the Fidelity and Casualty Company of New York, for the month of 
July, 1905, indicate defalcations as follows: Banks, $1,005,985; benevo- 
lent societies, $2,088.04; building and loan associations, $30,000; Federal 
and State, $15,723.34; firms and corporations, $122,326.95; insurance com- 
panies, $3772; municipal, $9090; transportation companies, $5104; mis- 
cellaneous, $229,923.59; total, $1,424,012.92. 

—The Colorado Association of Life, Casualty and Bond Underwriters, 
organized to combat the Insurance Department in its determination to 

“require licenses from all agents, has elected the following officers: Presi- 

dent, H. C. Rubincam, Fidelity and Casualty; first vice-president, Ira B. 
Jackson, Pacific Mutual Life; second vice-president, Leonard C. Jones, 
Ocean Accident; treasurer, Meyer Henderson, Penn Mutual Life; secre- 
tary, H. A. Hunsaker, Travelers. The membership of this association is 
limited to general agents. 

—The seventh annual convention of the agents of the American Assur- 
ance Company was held in Philadelphia on September 1 and 2, and was 
largely attended, representatives being present from almost every dis- 
trict in Pennsylvania and from a number of the more important districts 
in New Jersey. The visiting representatives of the company expressed 
themselves without exception as having been most hospitably entertained 
during the convention, and took their leave of the officers of the com- 
pany pledging without res rve to make the future months so productive 
in the volume of new business for the company as to make all previous 
records odious by comparison. 





SURETY MATTERS. 
United Surety Company of Baltimore. 

The United Surety Company of Baltimore, with offices at 15 South 
street, expects to be writing business by October 1. General surety and 
burglary lines will be taken up first and possibly other lines later. The 
following named gentlemen have been chosen directors: Robert Garrett, 
of the banking house of Robert Garrett & Sons; Francis T. Homer, ot 
the law firm of Willis, Homer, France & Smith; August Weber, presi- 
dent of the German Bank; Ernest J. Clark, Maryland State agent of the 
John Hancock Mutual Life; Walter A. Mason, president of the Com- 
mercial and Farmers National Bank; S. S. Janney, of the law firm of 
Ritchie & Janney; S. H. Tatersall, secretary of the Order of Heptasophs; 
H. R. Shirley, Olin Bryan, H. G. Penniman and J. F. Rolph, all of Balti- 
more, and W. R. Eidson of St. Louis. Additions to the board will be 
made later on. 

The officers are: President, Olin Bryan; vice-president, Henry G. Pen- 
niman; treasurer, Walter A. Mason; secretary, Robert A. Dobbin, Jr.; 
assistant secretary, E. D. Livingston. 
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Minor Surety Notes. 
—The new Chicago code requires that all bonds on city contracts be for 
double the amount of the contract. 


—Frederick Essen, who was appointed receiver of the People’s United 
States Bank of St. Louis, which was closed by the Federal authorities, 
gave a bond for $250,000, of which $125,000 was in the Federal Union 
Surety and $125,000 in the Fidelity and Deposit. 


—The Buffalo Evening Times states that when the list of withdrawals 
from the defunct German Bank of Buffalo is read and the names and 
connections of those who withdrew their accounts is learned, there will 
be many charges of a sensational character. The bank’s records are 
now being examined by the Title Guaranty and Trust, against which 
the bank had a large surety claim. 








NEWS OF THE WEEK. 


THE MIDDLE STATES. 





Mutual Benefit Life Examination. 
BeELow will be found the complete text of the report made on the ex- 
amination of the Mutual Benefit Life by David Parks Fackler, consulting 
actuary, for the New Jersey Insurance Department: 
— David O. Watkins, Commissioner of Banking and Insurance, Trenton, 


a’. ** 

Sir—I would now report the results of the examination of the Mutual Benefit 
Life Insurance Company, of Newark, N. J., which I had the honor of beginning 
under your direction on the third ng he April, 19065. 

From the first I was assisted by Henry F. Galpin, attorney of the Depart- 
ment, and Elliott Hardon, both regular examiners of your Department, and also 
by my own managing clerk, and E. LeJeune, both of whom have been with 
me in many examinations. Other assistants were added from time to time, so 
that in all ten persons were engaged in the work at the company’s office, ex- 
clusive of the appraisers and persons employed outside. é 

Though the examination was made in the regular course of the Department’s 
business, the officers were evidently much surprised at our coming, as only four 
years had elapsed since the last investigation; but they immediately made 
arrangements to facilitate the examination, which put them to some incon- 
venience, because their accommodations were much reduced by the tearing 
down of part of the old office in preparation for the erection of new buildings on 
the present site. Rk : 

In accordance with your direction, the examination has been made nao 
as a test of the accuracy of the company’s annual statement for December 31, 1904, 
but the books and records of the company have been examined for the entire 
period since the last investigation—that made for the date of December 31, 

About one-half of the assets of the ng eed consist of mortgages on real 
estate in over fifteen States, and mostly on Western farms. These loans are very 
numerous, nearly 15,000 in all, of which nearly 10,000 are new cases taken since 
the year 1900, over one-half of the cases then outstanding having been paid off. 
The examination of the titles of mortgaged properties and of the other details 
connected therewith has constituted one of the largest parts of the work; Mr. 
Galpin had immediate charge of this, and his report of the details is + pene 
hereto. At the last examination it was found that the company had had a very 
satisfactory experience with regard to its mortgage loans, and it was now found 
that the experience of the past four years had been even better than during the 
previous years, the overdue interest being only two- hundredths of the yearly 
interest, and the foreclosures much less in proportion, and at an annual rate of 
only about $1500 per $1,000,000 of mortgage loans. Prior to January 1, 1905, the 
company had succeeded in disposing of nearly thirty per cent of the foreclosed 
properties held at the time of the last examination, and is receiving good net 
returns from many still unsold. Though some properties were sold for less than 
cost, the losses were offset over fivefold by profits in other cases with a net 
average profit of about thirteen per cent on the sales. Since that date and up 
to this time nearly ten per cent more have been sold. It is clear that this depart- 
ment of the company’s business has been conducted with great care and success. 

The appraisals of real estate owned by, or mortgaged to, the company were 
made ether by persons recommended to us by the Insurance Departments of 
the States where the property is located, or by local banks and persons of re- 
pute. Over 230 persons were employed in this capacity, and many of them ap- 
praised from two to twenty pieces of property each. The titles of the properties 
and the papers Pocdinentoe | therewith were found in a very satisfactory condi- 
tion, and the certificates of the county clerks in a large number of cases were 
verified by direct correspondence and certificates over their seals. The evident 
general excellence of the company’s mortgage loans rendered it unnecessary to 
search the title or appraise the property for more than a fraction of the whole 
number. The cases for examination were selected with great care so as to em- 
brace the larger loans and test the character of the company’s investments in 
every section of the States in which they have made loans. 

Most of the properties held under foreclosure were appraised, but as nearly 
all had been carefully valued at previous examinations, it was not considered 
necessary to reappraise, except in cases where the last appraisal or the net in- 
come from the property appeared not to justify the company’s valuation. In all 
cases the rentals and disbursements were critically examined. The aggregate 
valuation of the foreclosed properties is somewhat under their book valuation, 
and I am satisfied is very conservative. The value of the real estate bought for 
office purposes has been so much understated by the company that the value of 
its real estate of all kinds is much in excess of the total stated in the com- 
pany’s report. The principal Western appraisers and many of the Western 
properties owned or mortgaged were visited by Mr. Galpin at my request, and 
his report thereupon is filed herewith. 

_ While the matter may be of little interest to the public, it may be due to the 
insurance officials of other States to remark that, in some relatively unimportant 
respects the company has not filled out the form of annual statement exactly in 
the manner intended by the National Convention of State Insurance Officials. 
The officers of the company have had conscientious scruples against filling out 
item 15 of income, and items 1, 2 and 13 of disbursements in the way contem- 
plated, and the language of the printed form appears to require some amend- 
ment, so that careful men may have no difficulty in making affidavit thereto. 


Had the intention of the form been carried out, both income and disbursements 
would have been increased by bookkeeping items amounting to $196,000, and 
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some phases of the company’s qperations, quite creditable to it, would have been 
more clearly shown. 

_ The annual statement of the company has been found essentially correct 
in all important ers in addition to the items referred to above, such as 
bonds owned, collateral loans, policy loans, cash on hand and in bank, as well 
as the policy reserve and other liabilities. Some of the items which, from their 
nature, could not be made up with absolute exactness in the limited time 
allowed for the preparation of their report were found somewhat incorrect, but 
as the company had in many cases considerably understated its assets or over- 
stated its liabilities, the outcome of the corrections was found to be so much 
in favor of the company as to make their surplus nearly $350,000 more than shown 
in the annual statement. The surplus is thus practically $7,600,000, out of total 
assets over $93,500,000. It should be remarked that this surplus belongs to all 
ferteipating policyholders, and does not include deferred dividend accumula- 
tions tor particular classes of — as the company has never issued 
policies upon any tontine or deferred dividend plan. 

Critical inspection of the minutes of the board of trustees show that they gave 
constant and careful attention to the affairs of their trust. The office Seeks and 
papers, together with all the observations of your examiners, have satisfied 
them that there is no improper expenditure, and that the company is managed 
primarily, and apparently exclusively, in the interest of its policyholders. e- 
spectfully submitted, DAVID PARKS FACKLER, Special Examiner. 

Dated August 23, 1905. 





Washington Life’s New Rates. 

THE Washington Life has issued a series of new policies, which will be 
known as “Preferred Class Policies,’”’ and has made a general reduction 
in rates for both participating and non-participating forms. The new 
participating rates for an ordinary life policy are as follows: Age 25, 
$18.62; age 30, $21.09; age 35, $24.28; age 40, $28.47; age 45, $34.07; age 
50, $41.70. Twenty-Payment Life—age 25, $28.25; age 30, $30.74; age 35, 
$33.77; age 40, $37.53; age 45, $42.35; age 50, $48.80. Twenty-Year En- 
dowment—Age 25, $45.26; age 30, $45.80; age 35, $46.63; age 40, $48; age 
45, $50.37; age 50, $54.41. Non-participating rates ordinary life, age 25, 
$16.38; age 30, $18.65; age 35, $21.59; age 40, $25.49; age 45, $30.75; age 
50, $37.95. Twenty-payment life, age 25, $24.44; age 30, $26.80; age 35, 
$29.72; age 40, $33.35; age 45, $38.04; age 50, $44.27. Twenty-year en- 
dowment, age 25, $42.45; age 30, $42.85; age 35, $43.51; age 40, $44.67; age 
45, $46.73; age 50, $50.39. 

The company’s circular letter to agents announcing the new rates and 
policies states: 


Policies will be issued to first-class risks only, at the rates of pre- 
miums stated in the following pages and on either participating or non- 
participating plans. 

The minimum amount of insurance which will be written at these 
rates is $1000. 

Cash surrender values will be allowed on surrender at the end of 
twenty years and such values will be stated in the policies. A table of 
values for all ages is incorporated herein. On surrender at any other 
time or date, after three years’ premiums have been paid, non-partici- 
pating paid-up insurance only will be granted. 

The paid-up values on life policies, on the participating plan, will be 
the same as on the regular form of life policy, twenty-year distribution. 
On the non-participating plan the values will be the same as now al- 
lewed on the regular life policy, non-participating. On limited pay- 
ment life and endowment forms, proportional parts of paid-up insurance 
will be allowed. 

The usual custom of the company in respect to the allowance of thirty 
days’ grace in payment of premiums at five per cent interest will be 
followed in the case of these policies. 

Lives under 25 years of age will, if acceptable, be written at the rate 
for age 25 years. 

The profits ascertained to be divisible to preferred class policies, is- 
sued on the participating plan, will be allowed to such policies, if in 
force, at their anniversaries in each fifth year succeeding the year 1905. 
Policies of this class, issued in years intervening between such fifth 
years, will, in the fifth year next succeeding their year of issue, be cred- 
ited with their share of the divisible profits, proportioned to the number 
of years during which they have been then in force. 


There will be no first year’s commission paid on these policies, but a 
renewal commission of seven and one-half per cent for nineteen years 
will be allowed on the participating forms, and five per cent for four- 
teen years on the non-participating forms. 





Equitable Agents Meet. 

Asovt 1000 agents of the Equitable Life met at Manhattan Beach on Monday 
for a three days’ convention. President Morton addressed the meeting at con- 
siderable length, and was followed by Vice-President Gage FE. Tarbell. The 
convention is said to be the largest of its kind ever assembled, and is a combi- 
nation of three conventions, which were to have been simultaneously held in 
May !ast at Chicago, Washington and New York. Among the other officers 
present were Third Vice-President George T. Wilson, Controller William H. 
Day and Financial Manager H. Rogers Winthrop. 

President Morton’s address was in part as follows: 

I am going to say a few words to you on your new administration. There will 
be no attempt to make it dazzlingly brilliant. The effort will be to make it 
honest, courageous and conservative. There will be the greatest consideration 
shown for the policyholders, and at every turn their interest will be protected. 
All of the new directors are policyholders. Businesslike methods will prevail. 


The more economy of the right sort we can institute, the more we can save 
to the policyholders. 

Investments will be of the highest character. The institution will not be run 
as an adjunct to any one of several banking houses. Every owner of securities 
will have a chance to deal with us, and our aim will be to buy the very best at 
the very lowest prices. The cheaper the society can be properly administered, 
the better we can invest our earnings and the better showing we can make, the 
easier will it be for agents to sell our insurance. 
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WILBUR S. TUPPER 


The new President of the Conservative Life Insurance Company, 


Los Angeles, Cal. 





Supplement to THE Spectator of September 14, 1905. 
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I want to-see the insurance business removed as far as possible from politics. 
I believe in the proper laws safeguarding the sacred trusts of insurance, and I 
will co-operate in the enactment of any necessary laws with that end in view. 
We shall all work to put the business of life insurance on the elevated plane it 
ought to occupy. ’ 

The new management of the Equitable will insist on an annual audit of its 
affairs by unbiased and independent accountants. There will be no attempt to 
deceive anybody, not even ourselves. 

Retrenchments are the order of the day in the Equitable. I know they already 
amount to more than $600,000 a year, which is equal to four per cent on an in- 
vestment of $15,000,000. They will amount to a much larger sum before we are 
through, and I am sure that we will satisfy not only our own policyholders and 
our own agents, but the many who will want what we have to sell. 

I have great ambitions for the Equitable. I not only want it to be the greatest 
and the best, but the safest, most conservative life insurance company in ex- 
istence. I want it to be the one that agents will like the most to work for. I 
want it to be the one that policyholders can point to with most pride, and, above 
all, I want it to be the one that everybody, whether outside or inside, can refer 
to as the ideal institution of its kind. I want it to be the strongest morally, as 
well as financially. 


September 14, 1905] 


Tuesday was devoted to business matters, and numerous prominent field men 
spoke, relating their experiences and offering many helpful suggestions to the 
younger men. Wednesday was devoted to pleasure and sight seeing and a 
banquet in the evening concluded the convention. 





Middle States Life and Casualty Notes. 
—Manager Wm. J. Robinson of the United States Life at Buffalo was recently 
injured quite severely in an automobile accident. 
—The proposed Atlantic Life Insurance Company, which was being organized 
by Perry & Clawney of Philadelphia, has been abandoned. 


—Robert C. Hall of Pittsburg is among the large insurers of the country, as 
he carries $1,055,000 of life insurance; $450,000 went to the Mutual Life of New 


York as a surplus line, C. A. McFedy, general agent of the Massachusetts 


Mutual, securing the application. 


—The Hudson Valley Life Underwriters Association has appointed the follow- 
ing delegates and alternates to the convention at Hartford: Delegates—George 
A. Cantine, New York; J. H. Quinlan, Northwestern Mutual; C. P. Sadlier, 
North American; William Whitehead, Phenix Mutual; William P. Howard, 
Prudential. Alternates—F. M. Cantine, New York; W. B. Quinlan, North- 
western Mutual; Henry Schonewolf, New York; F. A. Hoyt, Northwestern 
Mutual; J. E. Ward, New York. 


—Henry D. Underwood of Harrisburg, heretofore manager for the Equitable 
Life for Central Pennsylvania, but who resigned last week because he could 
better himself financially, has not yet formed a new connection, although he has 
lately had a number of good offers from other companies. During his five 
years’ connection with the Equitable at Harrisburg Mr. Underwood has per- 
sonally written about $1,000,000 of insurance. His relations with the Equitable 
are entirely amicable. 

—The Life Insurance Association of New Jersey will send delegates to the 
convention at Hartford as follows: Delegates—R. B. Cornish, Mutual Benefit; 
C. F. McCord, Penn Mutual; J. Albert Sandford, Prudential; Edgar C. Taylor, 
Metropolitan; O. L. Gooding, Northwestern Mutual; A. H. Gseller, National, 
Vermont; H. M. Van Sant, Travelers; George H. Simonds, Home; C. L. 
Whitfield, Mutual. Alternates—F. A. Morrison, Mutual Benefit; F. L. Bride, 
Northwestern Mutual; B. F. Reinmund, A2tna; W. H. Lushear, Union Mutual, 
Carl Darmheim, Mutual; James Perry, Prudential; Cyrus H. Lang, Prudential ; 
George B. Speer, Prudential; Charles H. Dewey, Phenix Mutual. 


Middle States Fire Insurance Notes. 

—The New Brunswick Fire has appointed Cady & Perkins its Buffalo (N. Y.) 
agents. 

—-The Teutonia Fire of Allegheny, Pa., has been licensed to transact fire in- 
surance in the State of New York. 

—The National Union Fire of Pittsburg, Pa., has appointed Frank J. Potts its 
special agent for Western Pennsylvania. 

—George H. Russell of Albany, N. Y., has taken his son, Clarence H. Russell, 
into partnership, under the firm name of George H. Russell & Son. 

—The recently organized Cottonseed Crushers Mutual Assurance of Philadel- 
phia commenced business on September 1, with the following-named officers: 
F. A. Downes, president and treasurer; L. M. Haskell, vice-president, and H. C. 
Cornwall, secretary. 





THE PACIFIC COAST. 


Wilbur S. Tupper Now President of the Conservative Life 
Insurance Company. 
WILBUR S. TUPPER, the newly elected president of the Conservative Life 
Insurance Company, succeeding Frederick H. Rindge, deceased, has had 
experience in the life insurance business covering a period of almost 
twenty years, experience both in the field and in actuarial capacities. 
In addition, Mr. Tupper is an attorney at law, being a graduate of the 
University of Wisconsin and admitted to practice before the Supreme 
Courts of the State of California. His field experience covers a period 
of about a dozen years, during which time he carried a rate book and 
application blank for various companies. From a theoretical as well as 
a practical standpoint, Mr. Tupper is therefore well qualified to serve 
as the chief executive of any life insurance company. In addition to Mr. 
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Tupper’s degree, he is an M.A. from the University of Wisconsin, and 
is a successful student of both English and Scandinavian literature. 

The Conservative Life’s success since its organization has been often 
commented upon. That success has been along the line of certain prin- 
ciples which are justly regarded as Conservative Life principles, since it 
was that company which first successfully established them in the field. 
All of the insurance plans, methods and principles of the company were 
put into force by Mr. Tupper personally. ° 

Mr. Tupper has also done much to help the life insurance profession 
generally. He has done considerable lecturing on life insurance, par- 
ticularly at the University of Michigan. He has also published a book 
on ‘‘Net Rates and Reserves,’’ which is now a standard work on pre- 
liminary term valuations. Mr. Tupper is about forty years old, and has 
the confidence and respect of some of the greatest life insurance men 
in the country. 

George I. Cochran, the new vice-president of the company, is known 
as a leading financier of the Southwest. He is associated with the 
strongest and best institutions in Los Angeles. Mr. Cochran’s experi- 
ence has fitted him eminently for the handling of the Conservative Life 
Insurance Company’s finances, and it is due to his efforts in the past 
that the company has been so successful as it has along financial lines. 
Mr. Cochran is a young man, being less than forty. 


THE WEST. 
Western Life and Casualty Notes. 


—The Northwestern Mutual has issued a new form of ten-year renewable term 
policy. 

—By an opinion rendered by R. A. Stone, assistant Attorney-General of Min- 
nesota, to Insurance Commissioner O’Brien, special life insurance contracts are 
allowable in Minnesota. 





—Samuel M. Powell, the successful manager of the Metropolitan Life in 
Arkansas, has been eleced vice-president of the Southern Trust Company, just 


organized at Little Rock. 


—The Marquette Mutual Life of Chicago, which, having passed through a re- 
ceivership, is now being managed by Willis Palmer, is said to be operating 
again on the assessment plan. 

—The Inter-State Life of Indiana has issued a new whole life non-participating 
policy at slightly lower rates. Heretofore this company’s non-participating 
policies have been on the reduced premium plan. 


—During August the Central and Southern Illinois agency of the National 
Life of U. S. A., under McClintick & Smith, general agents, lead in volume 
and premiums, followed by the Alabama department, under Cox Brothers, 
managers. 

—The Reserve Loan Life of Indianapolis has offered $250 in prizes for the 
best article based on the company’s motto: “‘We pay our agents to represent 
us, and not to talk against other companies.’”’ Papers must reach Secretary 
W. K. Bellis on or before November 1. 


—In a letter dated March 10, 1905, written to County Treasurer Pierson at 
Princeton, Ill., Attorney-General Stead of Illinois has ruled that endowment 
life insurance policies which have a cash surrender value are taxable at their 
cash value on the first day of April of each year. 


—The Lincoln National Life of Fort Wayne, Ind., has engaged quarters in 
the White National Bank Building. This company was chartered recently, and 
Harry S. New and Charles L. Henry of Indianapolis and William K. Noble and 
William M. Griffin of Fort Wayne have just been elected to the board of 
directors. Arthur F, Hall is secretary of the company. 


—The Ohio Department has finished its examination of the Columbia Life of 
Cincinnati, and in its report states: ‘“‘We have carefully verified all items of 
income and disbursement and found the same to agree with the books and 
records. There was no liability for losses, all having been promptly paid.” So 
far this year the company’s writings have been fifty per cent in advance of the 
similar period in 1904, and the mortality so far this year has been but twenty- 
five per cent of the expected. 

—The North American Life Insurance Company has been organized at Min- 
neapolis, Minn. Z. H. Austin, formerly corresponding secretary for the North- 
western National Life, is president; R. W. Stanford, vice-president, and Henry 
M. Little, secretary and treasurer. The company will write casualty and straight 
and endowment life insurance on the co-operative or assessment plan. It is 
proposed to start with life insurance, issuing an assessment policy and one 
having a stated premium based on the American Table of Mortality. The in- 
surance will all be of the term policy variety, terminating at age sixty-five. 


—The National Agency Company of Chicago has organized, with $1,000,000 
capital, to promote the business of the Chicago Life; $200,000 of the stock is pre- 
ferred, with six per cent guaranteed dividends. The general manager of the 
agency company will be H. W. Strickler, formerly manager for the Franklin 
Life in Chicago, and more recently with the New York Life. The offices of the 
company will be in the Y. M. C. A. building, and Ohio, Indiana, Michigan, 
Illinois, Wisconsin and Minnesota will be the first States organized. State 
managers will be appointed, each to have three district managers, who will 
have three field superintendents each. All contracts are to be on a salary basis, 
with a contingent commission. Present agency arrangements with the Chicago 
Life will remain unchanged. Stock of the agency company is being sold with 
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life insurance of the Chicago Life, and each State will be allotted a portion of 
the stock. 

—Western men who will attend the Life Underwriters convention at Hartford: 
Iowa Life Underwriters Association—Delegates: A. H. Huling, The Under- 
writers Review; Dr. C. H. Philpott, Des Moines; George B. Peak, Central; R. 
J. Fleming, Mutual; B. N. Waller, Northwestern Mutual; Sidney A. Foster, 
Royal Union Mutual. Alternates: Robert N. Merritt, National, Vermont; Elmer 
Dwiggins, Central; J. C. Cummings, Equitable, Iowa; C. E. Rawson, Des 
Moines; William Parsons, Prudential; H. E. Aldrich, Equitable, Iowa. Life 
Underwriters Association of Cincinnati—Delegates: Collin Ford, Etna; J. W. 
Iredell, Jr., Penn Mutual; William B. Jones, State Mutual; Charles E. Logan, 
Ce anecticut Mutual; John A. Ringold, Berkshire; William D.° Yerger, Provi- 
dnt L, and T. Alternates: J. H. Byrley, Fidelity Mutual; W. A. R. Bruhl, 
Home; George C. Dieterly, Prudential; Thomas Q. Dix, Travelers; E. W. 
vewell, Union Central; George F. Whitlock, Prudential. Indiana Association of 
Life . Underwriters—Delegates: Pleasant Bond, Penn Mutual; J. F. Habbe, 
Massachusetts Mutual; E. G. Ritchie, State Mutual; E. M. Post, Mutual; E. E. 
Roland, Equitable; D. F. Swain, Northwestern Mutual; E. E. Flickinger, John 
Hancock; J. J. Price, Berkshire; J. H. Hughes, Prudential. Alternates: John 
E. Turner, Union Central; Frank W. Olin, United States; W. J. Greenwood, 
Northwestern Mutual; I. Brown, Metropolitan; W. H. Hart, Equitable; J. R. 
King, Mutua! Benefit; C. N. Van Cleave, New York. Kansas City Life Under- 
writers Association—Delegates: C. C. Courtney, Mutual Benefit; Frank O. 
Chesney, State Mutual; William N. Drennon, 42tna; Ira B. Mapes, Pheenix 
Mutual; Howard C. Boone, New York. Alternates: C. N. Seidlitz, Mutual; W. 
P. Motley, Pacific Mutual; W. B. Henderson, National, Vermont; C. D. Mill, 
New England Mutual; H. J. Groves, Union Central. 


S With the Western Fire Underwriters. 
—The Cerro Gordo Mutual Fire of Piatt county, Illinois, has ben incorpo- 
rated. 


—The Des Moines Fire has entered Oklahoma and Indian Territory, with 
Charles E. Billingsley of Guthrie as general agent. 

—Dillhoff, Reidinger & Schweer, the new Cincinnati firm, has secured the sole 
agency of the Northwestern Underwriters of Milwaukee for Hamilton county. 


—The ratio of fire losses to premiums in Indiana in the first six months of 
1905 was seventy-five per cent, against forty-eight per cent in the first half of 
1904. 


—George Velten Steeb, Ohio special agent of the Continental, has resigned 
his various official and committee connections with fire protection and field or- 
ganizations. 

—The Bankers and Merchants of Fayetteville, Ark., has been organized, with 
E. L. Barkley, formerly with W. L. Nelson & Co. of Memphis, as managing 
underwriter. 

—W. L. Nelson & Co. of Memphis, Tenn., have been appointed Arkansas 
general agents of the North State Fire of Greensboro, N. C., and A. W. South- 
wick of Little Rock, special agent for that State. 

—The New Brunswick Fire has entered Illinois and appointed Rollo, Webster 
& Co. its local agents for Chicago. It is understood that the latter firm will 
also act as general agents for the company’s Western field. 


—J. T. Wayland & Co. of Kansas City, general agents of the Shawnee Fire of 
Topeka for Missouri, have appointed R. C. Wayland of Armstrong and George 
T. McMahon of Kansas City, special agents of the Shawnee for Missouri. 


—A new stock fire company is in process of organization at Chicago to be 
known as the Columbus Fire and Marine. E. A. Becker, formerly Cook county 
special agent of the German of Peoria, is the promoter. The new company 
proposes to have a cash capital of $100,000 and a net surplus of $50,000. 


—Speaking of the $10 license fee charged insurance agents in St. Joseph, Mo., 
the city attorney is of opinion that the charge is illegal, as, having taxed and 
licensed companies to transact business in the city, the latter has no power by 
ordinance to require the payment by such companies or their agents of any 
other tax or fee. 


—The Southern Fire of Arkansas, Little Rock, Ark., has been oragnized by 
the stockholders of the recently organized Southern Trust Company. The 
Southern has an authorized capital of $500,000, of which $200,000 is expected to 
be subscribed at an early date. Wm. M. Kavanaugh is president; J. J. Kress, 
vice-president, and Alex. C. Hull, secretary. 


An interesting discussion may be looked for at the forthcoming meeting at 
Niagara Falls of the Western Union over the question of inaugurating an in- 
spection bureau to take the place of the disbanded Iusurance Survey Bureau, 
whose members were led to believe that the Western Union would organize a 
similar institution in connection with that organization. 


--The officers of the National Association of Local Fire Insurance Agents 
may be able to secure a conference at Chicago next month with company repre- 
sentatives. Among the most important subjects that will be brought up at the 
forthcoming conference are the following: The establishment of an agreement 
regarding the writing of business by brokers in companies admitted to a State, 
but not represented locally where the property is located, and non-board and 
broker competition. 

—The recent ruling on surplus-line companies by Superintendent Vreden- 
burgh of the Illinois Insurance Department has aroused considerable interest 
among the surplus line brokers in Chicago. The Superintendent ruled that no 
surplus-line company can write business in Illinois unless it is regularly licensed 
by some State or county. Notices have been sent to the surplus-line brokers 
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demanding that they file with the Department the names of companies in which 
they have placed surplus business since January 1. The Department will then 
require these companies to file copies of their home State licenses, etc. 





THE SOUTH. 





Eastern Life Reorganizes. 

THE Eastern Life Insurance Company of Charlotte, N. C., has changed 
its title to the Conservative Life and Annuity Company, and increased 
its capital to $100,000. A complete reorganization of the business is 
under way and new policy forms will be issued within the next six weeks. 

The company will write the ordinary and limited-payment life policies, 
and the endowments, on both participating and non-participating plans. 
The dividends will be distributed at the end of each five years, or will 
be accumulated to the end of the twenty-year period. A disability fea- 
ture will be added to the policies and their other features made as at- 
tractive as possible. The new company will begin business in the early 
fall. 





Southern Life Insurance Notes. 

—The Southern Life Insurance Company has been organized at Fayetteville, N. 
C., with $100,000 capital, largely over-subscribed by banking, turpentine and lumbet 
men. Among those interested in the new company are: E. H. Williamson, C. 
J. Cooper, R. MacMillan, A. MacArthur, John Blue, W. L. Holt, A. L. Shaw, 
John Elliott, A. R. MacEachern and J. W. MacLaughlin. 

—C. W. Deming of Brunswick, Ga., special agent for the New York Life, 
who, in the year ending June 30 last, exceeded the requirements for membership 
in the $200,000 Club, in August wrote twenty-four applications for $64,000 of in- 
surance. In complimenting Mr. Deming upon this record, Agency Director 
D. B. Falk says that he doubts if there were ten men in the entire United States 
who equaled the work done by the Brunswick gentleman. 

—The following Southern life associations have appointed delegates to the 
convention at Hartford: Life Underwriters Association of Birmingham, Ala.— 
Delegates: W. J. Cameron, Washington; W. H. Stewart, Metropolitan; E. H. 
Andrews, Union Central; W. H. Leyens, Equitable; C. N. Avery, Prudential. 
Alternates: G. N. Cox, National U. S. A.; W. L. Sessions, Prudential; P. C. 
Ratliff, Penn Mutual; Robert Jemerson, Jr., Travelers; C. B. Jennings, Fidelity 
Mutual. Life Underwriters Association of North Carolina—Delegate: J. B. 
Boushall, Aetna. Alternate: R. B. Raney, Penn Mutual. Life Underwriters 
Association of Peoria, Ill.—Delegates: George L. Root, Penn Mutual; Ira A. 
Fisher, Travelers; Guy C. Goodfellow, Connecticut Mutual; E. D. Monroe, 
Equitable; H. W. Kieth, John Hancock. Alternates: E. J. B. Hayward, New 
York; O. C. Jensen, Equitable; J. W. Goudy, Mutual; Paul Cleveland, New 
England Mutual; J. B. Aimer, Prudential. Louisville Association of Life Under- 
writers—Delegates: J. C. Davidson, A2tna; H. B. Knowlton, Travelers; J. M. 
Johnson, Provident Savings. Alternates: J. G. A. Boyd, Prudential; H. S. 
Sheldon, Citizens; A. B. Wingfield, Phenix Mutual. 


Southern Fire Insurance Notes. 

—The United States Fire of New York has decided to quit writing business in 
Tennessee. 

—The Seaboard Fire of Norfolk, Va., is increasing its capital, and proposes to 
extend its operations throughout the State. 

—This week’s pamphlet from Hy. D. Davis, Ohio State Fire Marshal, deals 
with the losses to life and property from lightning, and favors a more general in- 
stallation of lightning protective apparatus. 

—President Dexter of the South-Eastern Tariff Association has appointed W. 
R. Prescott, A. R. Thommasson and F. C. Calkins a special committee to get 
data on the business lost to the mutuals in all agency towns in association 
territory. 

—The Houston Fire and Marine has instituted suit against the heirs of its 
late president, W. J. Swain, for the recovery of $160,000, because of the loss 
sustained by the company in connection with the alleged counterfeit Austin re- 
funding bonds. 

—The governing committee of the Cotton Insurance Association is now com- 
plete, and consists of the following-named members: C, F. Low, chairman; 
Milton Dargan, Thomas Egleston, Geo. J. Dexter, E. H. A. Correa, Henry E. 
Rees and Sam P. Cochran. Headquarters will be at Atlanta, and Edward S. 
Gay and S. V. Tupper have been chosen associate members of the governing 
committee. 

—The executive committee of the South-Eastern Tariff Association recently 
adopted a resolution giving the fullest possible power to the stamping clerk of 
the Atlanta office. All rules, rates, forms of policies and other matters pertain- 
ing to fire insurance in Atlanta and its immediate vicinity will be ruled and 
passed upon by the stamping clerk unless such rulings are in direct violation 
of some fixed law of the association. 

—The Republic Fire Insurance Company of Norfolk, Va., has been licensed 
by the Auditor of Public Accounts of the State of Virginia, and is about to 
commence active business. The Republic was promoted by Elmer Bennett, its 
present secretary, and we are advised that it has a capital of $50,000 and a surplus 
of $25,000, which have been fully subscribed by the best financial, commercial and 
professional interests of its home city. The officers of the company are: Chas. 
M. Barnett, president; T. S. Southgate, vice-president; W. G. Swartz, vice- 
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president; Elmer Bennett, secretary; Norman Bell, Jr., treasurer. From the 
office of the Auditor of Public Accounts we learn that the Republic has $10,000 of 
bonds of the city of Norfolk, Va., on deposit with the State Treasurer. 


—Most of the companies have ceased writing business in the congested district 
of Nashville until satisfactory rates can be charged. The Atlanta Birmingham, 
not being a member of either the State or local board, began rewriting a few 
days ago, charging rates which in some instances were fifty per cent in advance 
of old tariffs. Commissioner Folk, however, held that the company was in 
violation of the law, so its policies were canceled. Later advices state that 
J. B. Murrey has rendered a report to Attorney-General Cates, at the re- 
quest of Insurance Commissioner Folk, showing the rates being enforced by 
companies now operating in Nashville. It is probable that Commissioner Folk 
may modify his attitude, and allow the companies to write at the rates made by 
Mr. Murrey, provided there is no agreement regarding their use. 





MISCELLANEOUS. 


THE LEGISLATIVE INQUIRY. 

Synopsis of Testimony Taken by the Legislative Insurance 
Investigating Committee. 
TH» committee appointed by the legislature to investigate life insurance 
conditions held its first session in the aldermanic chamber of the City 
Hall on Wednesday, the 6th inst. The committee is composed of the fol- 
lowing named gentlemen: Senators William W. Armstrong (chairman), 
William J. Tully and Daniel J. Riordan, and Assemblymen James T. 
Rogers, Robert Lynn Cox, William W. Wemple, Ezra P. Prentice (secre- 
tary) and John McKeown. 

There were present a number of prominent gentlemen, mostly executive 
officers of several life insurance companies, who had ben subpcenaed to 
appear. There were also in attendance several lawyers, who appeared 
as counsel for various persons interested in the investigation. 


THE FIRST WITNESS. 
Robert A. Granniss, vice-president of the Mutual Life, was the first 
witness called. He testified as follows: 


I live at Morris Plains, N. J. Besides being an officer and director of the 
Mutual Life Insurance Company I am a director of the United States Mortgage 
and Trust Company and also of the Lawyers Trust Company. The Mutual is a 
real mutual company. The company’s nominating committee nominates a ticket 
and the policyholders vote for that ticket or any other they see fit to vote for. 
Policyholders can vote either in person or by proxy. There has never been any 
opposition to the regular ticket. Most of the voting is done in person. Presi- 
dent Richard A. McCurdy and myself hold jointly about 20,000 proxies, but we 
have never had occasion to use them. don’t remember anybody ever to vote 
by proxy at a Mutual Life directors’ election, except once when a man came 
down from up-State holding four proxies for his fellow citizens, and he voted 
them. But that was the only time in my recollection. 

The minutes of the meetings of the board of trustees being produced, they 
showed that at the annual meeting in 1904, in the election of nine trustees only 
158 votes were cast, all of them in person At the last annual meeting only 199 
votes were cast for the same number of directors by the policyholders. Q. Do 
these instances fairly indicate the election returns of the Mutual Life? A. Yes; 
about 200 vote in person and none by proxy. 

Q. Did you know of any election in which proxies were voted? <A. Only 
one. Then a man from a New York State town came and voted four proxies. 
Q. As a matter of fact the Mutual officers held proxies for the policyholders? 
A. No; they are held by individuals who are at the same time officers. They are 
not held by the officers as such. 

The company keeps no record of the revocation of proxies except the letters 
written by the policyholders. There had been only about half a dozen in the last 
six months, and that was an unusually large number. The Mutual’s proxies 
continue in force ten years. Any holder of a policy for $1000 or over is entitled 
to vote for trustees. Mr. Granniss said that the agents were instructed to get 
proxies running to President McCurdy and himself if the policyholders were 
willing to give them. 

. If I as a policyholder wanted to communicate with other policyholders, how 
could I find out their names? A. I am not prepared to say. 

Q. Do you know any way but to advertise? A. I suppose you might present 
an application to the company. 

Q. You are not prepared to say whether the company would grant or refuse it? 


A. No. 

Mr. Granniss said that the company published a notice of the annual meeting 
in three or four papers in New York city for seventeen or eighteen days, which 
was, he declared, longer than the time required by law. The notice was pub- 
lished also in the company’s periodical. No notice is sent to the policyholders 
by mail, except one printed on the backs of envelopes _in which policies are 
mailed. The notice is published in no papers outside of New York. 


THE MUTUAL’S SALARY LIST. 

The witness was not able to give off-hand the salaries of all the Mutual officers, 
but he promised to have a list prepared showing the salary list from 1877, the 
year of the last general inquiry into insurance conditions by the legislature. 
Personally, the witness said he got $50,000 a year. His salary was raised from 
$40,000 about four years ago. 

THE VOTING FOR DIRECTORS. 

Walter G. Oakman, who served as chairman of the Mutual’s board of 
election inspectors for several years, testified that so far as he was concerned 
personally, he had no knowledge of the qualifications of the men who voted 
at the meetings except as the officers of the company told him. ; 

Q. Did you make no effort yourself to inquire whether the voters carried $1000 
insurance or not? A. No. 

Were books or records consulted by the company’s officers in regard to the 
qualification of the voters? A. No. 

O. Did the voters seem to be known personally to the officers? A. Yes. 

O. Did the same persons appear at different elections? A. Yes; frequently. 

©. Were many a them employed about the Mutual building? A. To a cer- 
tain extent. There were persons from the Guaranty Trust Company and the 
United States Mortgage and Trust Company. 
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a inquiries addressed to them as to how long they had been policy- 
ers? . No. 


SECRETARY JOHN C. M’CALL TESTIFIES. 


Secretary jobs C. McCall of the New York Life testified that he was thirty- 
one years old, that he entered the employ of the company on the day of his 
graduation from Harvard in 1899, as secretary to the Agents’ Club, with a 
salary of $2500. He was then made recorder, and in 1901 became assistant secre- 
tary, with a salary of $6000. Then he became junior secretary with an advance 
in pay to $10,000, and in. May, 1902, he was made senior secretary, which office he 
holds now at a salary of $14,000. 

He was asked if the New York Life is a mutual company. 

Absolutely, he replied. He stated that at no time had the society sent 
special notice of the annual meeting to the policyholders through the mail. 

he witness said that there were 800,000 alain of the New York Life, 
and that the officers of the company held 25,000 proxies. : 

Q. To whom do the F svemosey run? A. To the president, John A. McCall, and 
to the vice-presidents, George W. Perkins, T. A. Buckner and D. P. Kingsley. 

- Have you a record of the proxies? A. Yes. 

- When was it made up? A. When we got the subpcenas. 

- But until that record was made up you had no record other than the 
proxies themselves? A. No. 

A. What means is taken to ascertain what proxies are in force and what ones 
have expired? A. Just a rough estimate is made. 

Q. Do P mean that you have an expert table of the mortality of proxies? 
A. No, he number that expire average about the same each year and it is 
possible to calculate closely. 

Secretary McCall said his father’s salary as president was $100,000 a year. 
The three first vice-presidents get from $25,000 to $40,000 a year and the second 
vice-presidents from $18,000 to $30,000. 


THE PROXIES OF THE MUTUAL BENEFIT LIFE. 


Edward E. Rhodes, actuary of the Mutual Benefit Life Insurance Company of 
New Jersey, said that in his company the proxies ran to President Frederick 


6. Did you take the names of the voters? A. They were taken. 
ho d 


’ Frelinghuysen and the vice-president. In that company all policyholders whose 


policies do not exceed $1000 are entitled to one vote; those insured for less 
than $5000 and more than $1000 are entitled to two votes each, and the policy 
holder who maintains a risk of more than $5000 has three votes. 


THE METROPOLITAN LIFE’S PROXIES. 


_ Haley Fiske, vice-president of the Metropolitan, testified that he was practically 
in charge of the entire company. He said the capital of the Metropolitan 
originally was $200,000, 4000 shares at $50 each. Semi-annual dividends of 3% 
per cent are paid. The present capital stock is $2,000,000. The new issue was 
apportioned pro rata among the stockholders at $25 a share. Each share of 
stock is entitled to one vote, as is every person insured whose premium for a 
year amounts to $100 or over. Policyholders who desire to exercise the fran- 
chise, though, are obliged to file notice with the secretary of the company from 
ten to twenty days beforehand. The company has 8,000,000 policies in force, and 
at the last election only 38,000 votes were cast. 


SECOND DAY’S PROCEEDINGS. 

Frederic Cromwell, treasurer of the Mutual Life Insurance Company, testified 
that he as well as other officers and trustees of the Mutual had participated in 
underwriting syndicates which sold bonds to that institution. 

The trustees named as having engaged in these transactions were, besides 
himself, Richard A. McCurdy, president of the company; George G. Haven and 
A. D. Juilliard. All of these men are either regular or ex officio members of the 
company’s sub-committee of the finance committee with which all transactions 
involving the buying and selling of securities originate. 

The trustees, acting individually, took their underwritings through outside 
banking houses instead of from the managers of the syndicate, and never sub- 
scribed until after the Mutual company had been allotted its participations—for 
the company, it was said, also was a member of the syndicate. In further ex- 
planation the witness said that Speyer & Co., of which James Speyer, a trustee 
of the Mutual, is a member, had arranged with Cuba regarding the sale of the 
bonds. The Gallatin Bank, several of the other big life insurance companies 
besides the Mutual, large banking houses and some individuals, he thought, 
participated in the syndicate. 

QO. Do you know that none of the officers were participators in the Cuban bond 
syndicate? A. I want to state specifically that P had Cuban bonds myself, but 
I did not take them for many days after the Mutual had its interest. : 

Q. Did you take them by participating in the syndicate? A. Yes, sir. 

. You were in the syndicate subsequently? A. Yes, sir. 

©. That is, after the Mutual Life subscribed, you subscribed? A. Yes, sir. 

Mr. Cromwell was asked whether other members of the finance committee had 
subscribed after the Mutual subscription was in. He couldn’t say as to that, 
but he did know that a certain banking house, whose name he didn’t care to 
mention, had taken $1,000,000 of the bonds, and that he sent down and took his 
allotment from them. Mr. Cromwell added: “I told two or three members of 
the finance committee that they were good bonds to buy.” 

Q. That was an underwriting syndicate, was it not? A. Oh, yes. 

. I understand you participated in that? A. Through that banking house. 

. The banking house participated in the syndicate and you took some of the 
bonds from the banking nouse. A. Yes. 

. What was that banking house? A. Strong, Sturgis & Co. 

. Did other members of the finance committee do likewise? A. I am very 
sure they did. 

Q. Who are they that you have in mind? A. Well, that is rather telling their 
private business, but I told Mr. McCurdy he had better buy some, and told Mr. 
Haven and Mr. Juilliard. 

Q. Through the same banking house in the same way? A. In the same way. 

O. Not subscribing to the syndicate in the first instance? A. No. 

Mr. Cromwell denied that the banking house had taken its allotment in the 
subscription with the understanding that these Mutual trustees would take part 
of the bonds. The witness said his subscription was for fifty of the bonds, and 
that the syndicate agreement for the company was in writing. Counsel for the 
committee asked him to produce it. 

Q. I understand then that when you enter into a syndicate it is not regarded 
as quite in good form that you should withdraw your syndicate allotment for 
investment? A. No. by at 

Q. They want to make the money on a resale of the allottment that is dis- 
tributable among the members of the syndicate according to their respective 
participations? A. Yes, that might be one reason. , 

ow, when the syndicate management sells to the public you get in and 
buy, so that you occupy in the transaction two different capacities—first as mem- 
bers of the syndicate you underwrite the issue, and agree in any event to take 
a certain amount at the original syndicate price, and also you come in later as a 
part of the public and take a portion of the investment from the syndicate man- 
agers after the public offer is made? A. Yes. ; 

The Mutual, he testified, went into the original Japanese bond syndicate and 
then sold out as the new issue was made. The company has to-day $1,000, 
of the old 4%s, $3,000,000 of the new 446s. He said the company made $250,000 
out of the old issue. 

Q. Were you individually in that syndicate, or any of them? A. I guess after 
we got in, I think all of the people went in. 
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r. McCurdy? es, sir. 

Explain how they were in and when they came in, and just what was done. 
A. I can explain it perhaps by illustrating in this way: y, once, and more 
than once, when it was found that our interests (the eS were not as 
large as. we ene the individual interests have been withdrawn immediately, 
it being a oeery ed fact that we had nothing to do with the Mutual Life 
holding. All those men as well as myself are investors, having money to invest, 
as I had long before I went to the Mutual Life—I would not hold office in the 
company unless I was allowed to invest my money—but never under any cir- 
cumstances has any investment made by an individual affected the subscription 
or the interests of the Mutual Life, so far as I know. It has been watched as 
closely as that. 

Q. Or course pee understand that the subscription of the Mutual Life, with the 
large amount of securities that the syndicate was bringing out, would greatly aid 
the success of the venture? A. Yes, sir. 

8 And that any participators would be benefited by the success? A. Yes, sir. 


. Who are all the gorgint A. I mean by that those enumerated before. 
-M Cc A. i 


. You understand that? A. Yes, sir. But if you never allow anything to 
ect your judgment in the original investment—— 

. Allow what to affect your judgment? A. The fact that the investment—— 

. You mean that you do not allow the fact that the Mutual Life is going in 
to influence you? A. Yes, sir. 

Mr. Cromwell said that he was certain the finance committee in making the 
company’s investments never considered anything but the intrinsic value of the 
security. 

“T will say frankly,” said he,\‘‘that there seems to me to be no impropriety in 
these men going into the syndicates. Others, of course, may differ from me. 
But it is a thing I have thought of seriously, because for some time I declined 
to go into some of the syndicates.’’ 

Mr. Cromwell said that he knew that he had a right to invest his own money 
as he saw fit, so long as he was perfectly conscientious in doing it. 

“The point is,’ said Mr. Hughes, “that if you, as an officer, used your judg- 
ment and discretion conscientiously with regard to the Mutual Life Insurance 
Company’s investment, you do not think there is any impropriety in your making 
money at the same time out of the transaction which the Mutual Life Insurance 
Company’s participation in helps to succeed.” 

Mr. Cromwell said that expressed his views. 

Mr. Hughes asked the witness whether it wasn’t a matter of fact that members 
of the sub-committee of the company’s finance committee are generally them- 
selves interested in the transactions to which the Mutual Life Insurance Com- 
pany becomes a party through syndicate participation, and Mr. Cromwell replied 
that they are “‘very largely.” 

r. Hughes requested Mr. Cromwell to prepare a statement showing all the 
game transactions of the company for the last ten years; also a statement of 
the syndicates in which he had participated, stating the profit or loss involved. 
Counsel for the committee said that he would like to have also a statement of 
the syndicate transactions in which the other trustees had participated, and that 
if it was not furnished he would have to get the information in some other way. 


THE GUARANTY TRUST COMPANY. 


The witness said he was a stockholder and director in the Guaranty Trust Com- 
pany. He owns 400 shares of the capital stock. The Mutual company owns 
8648 shares, which are carried at a book value of $1,126,920. Among the other 
Mutual trustees who are directors are Richard A. McCurdy, R. A. Granniss, 
Walter R. Gillette, Mr. Juilliard, Adrian Iselin, G. R. Henderson, G. F. Baker 
and J. N. Jarvie. 

Mr. Cromwell testified that every member of the Mutual’s finance committee, 
with the possible exception of Mr. Granniss, is a director in the Guaranty Trust 
Company. The Mutual acquired its stock in the company twelve years ago. 
Originally it held 10,000 shares. The trustees of the Mutual acquired their hold- 
ings at the same time that the company got its stock. The witness admitted that 
the outside stock had largely been acquired by the trustees of the company for 
the purpose of controlling it. They wanted, he said, to provide some place where 
they could deposit the funds of the Mutual safely. 


THE COMPANY’S CASH BALANCES. 


The Mutual, the treasurer testified, carries on deposit in trust companies and 
banks cash ranging in amount from $9,000,000 to $18,000,000. One reason why 
such a large amount is kept on hand was to enable the company to take advan- 
tage quickly of any large offers of securities. The witness cited as an instance 
the opportunity which the Mutual had to take $5,000,000 of the Cuban bonds. 
In reply to a question he stated that the company had taken only $4,000,000, and 
that the Guaranty Trust Comente got the remaining $1,000,000. Counsel for the 
committee wanted to know why the Mutual hadn’t taken an additional $1,000,000 
if the bonds were a good investment. 

. If it was safe for the Guaranty Trust Company, why wasn’t it safe for you? 
A. We didn’t want any more of the bonds. 

Q. I don’t quite comprehend your point. The Mutual owns half the stock 
of the Guaranty Trust Company; if the Guaranty Trust Company lost, the 
Mutual would have to share the loss? A. Yes. , 


THE MUTUAL ALLIANCE COMPANY. 


Mr. Hughes inquired in regard to the Mutual’s relation to the Mutual Alliance 
Company. The witness said it was organized on the East Side, because several 
of the officers of the Mutual thought it would be a good thing, as many Hebrews 
were interested in the Mutual. Its capital stock is $500,000. It was incorporated 
four or five years ago. The Mutual took $116,500 of the stock. Mr. Cromwell 
— he owned 100 shares, and that Mr. McCurdy and Mr. Jarvie were also stock- 

olders. 

The Mutual has kept a standing deposit of $250,000 in the company for the last 
four or five years, for which it gets interest at the rate of two per cent. The 
Mutual’s deposit with the company has been as high as $500,000, the amount of 
the company’s capital stock. With the Guaranty Trust Company the Mutual 
keeps a deposit ranging from $500,000 to $1,500,000, for which two per cent also 
is paid. The Guaranty Trust Company paid a dividend of twenty per cent last 
year. The Mutual Alliance Company, the witness said, never paid a dividend. 

e admitted that there was practically no market for its stock, but the stock, he 
asserted, was absolutely good. 


THE MORRISTOWN TRUST COMPANY. 

The Mutual Life Insurance Company also owns 1750 shares in the Morristown 
Trust Company. President McCurdy’s home is in Morristown. This company 
is capitalized at $600,000. The witness said he held 160 shares and that President 
McCurdy also was a stockholder, as well as Charles R. Henderson, G. G. Haven, 
Adrian Iselin, Jr., and Mr. Jarvie. The Mutual company carries a deposit of 
$250,000 with the company, but the account is subject to check. The company’s 
surplus is $1,500,000, and it has paid dividends as high as 16 per cent. 

THE MORTON TRUST COMPANY. 

In the Morton Trust Compeny the Mutual Life, according to the testimony, 
owns 2000 shares of stock, for which it paid $250 per share. The stock was 
acquired by the Mutual in 1899. Mr. Cromwell said he was the owner of fifty 
shares. Other Mutual trustees who are stockholders are President McCurdy, 


a 


Mr. Juilliard, Mr. Haven and Mr. Jarvie. The Mutual, according to Mr. Crom- 
well, has had a standing account of $500,000 with the trust company since 1899, 
The Mutual receives interest at the rate of two 
Computing the interest rate, though, on the profits 


which hadn’t been drawn against. 
per cent on the deposit. 
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which the Mutual derives through being able to use the trust company, Mr. 
Cromwell thought the interest would amount to 4% per cent. Mr. Cromwell 
said he regarded the Mutual’s investments in trust companies as most profitable. 


THE UNITED STATES MORTGAGE AND TRUST COMPANY. 


The witness testified that the Mutual also controls the United States Mort- 
gage and Trust Company, which is capitalized at $2,000,000. It pays twenty per 
cent dividends. Besides Mr. Cromwell, President McCurdy, Mr. Henderson and 
Mr, Haven are on its board of directors. 

OTHER WITNESSES TESTIFY AS TO PROXY VOTING. 

Among the other witnesses who testified were Daniel H. Wells, actuary of the 
Connecticut Mutual Life; Herbert L. White, secretary of the same company, 
and William H. Kingsley, an officer of the Penn Mutual pore! of Penn- 
sylvania. They were all questioned in regard to the extent of the po icyholders 
participation in the elections of directors of their companies, and the evidence 
adduced corresponded to that brought out at the first hearing. 


THOMAS F. RYAN’S PURCHASE OF MR. HYDE’S STOCK. 


At the morning session, William Alexander, secretary of the Equitable Life, 
testified as to the sale by James H. Hyde of his stock to Thomas F. Ryan. The 
material paragraphs of the bill of sale are as follows: | 

“The parties of the first part (James H. Hyde, Annie F. Hyde and Mary B. 
Ripley) hereby sell and deliver, and the party of the second part hereto pur- 
chases certificates for 501 shares of the capital stock of the society out of a total 
authorized outstanding issue of 1000 shares of the par value of $100 per share. 

“The purchase price for the said shares of stock of the society shall be the 
sum of $500,000, to be paid in cash at the time of the execution and delivery of 
this agreement, the see whereof is hereby acknowledged.” ASE : 

he document is signed by James H. Hyde, Mary B. Ripley, his sister; Annie 
F. Hyde, his mother, and the two trustees of the Hyde stock, William H. 
McIntyre and William B. Bremner. Mr. Bremner, it appears has been ap- 
pointed a trustee under the will of Henry B. Hyde in place of James W. Alex- 
ander, who resigned some months since. : apt tt 

There were also placed in evidence copies of an assignment by Annie F. 
Hyde and Mary B. Ripley of all their rights in the stock under the terms of the 
deed of trust; an assignment and transfer by James H. Hyde of all his rights 
in the stock to Mr. Ryan; also power of attorney of Hyde, McIntyre and 
Bremner to Mr. Ryan. 

There was also codicil to the will of James H. Hyde, whereby he renounces 
all rights conferred on him by the terms of the deed of trust in the matter of 
the disposition of the Equitable stock, and directs upon his death the persons 
who are named in the trust deed or their survivors to “transfer and deliver all 
of the said 502 shares of stock to the said Thomas F. -¥e if living, and if he 
is not then living to such person or persons as he shall in writing and under 
seal designate, said shares of stock to be and become the absolute property of 
said Thomas F, Ryan.” , ; 

This codicil was made in order to make Mr. Ryan’s title absolute, since under 
the terms of Henry B. Hyde’s will the stock would have reverted to the next 
of kin if James H. Hyde died before he was thirty years old without disposing 
of his stock by will. The codicil is irrevocable. 


THIRD DAY’S PROCEEDINGS. 


Edmund D. Randolph, treasurer of the New York Life, testified as to the 
manner in which the company disposed of some of its holdings of stocks, as 
required by the Prussian government, as a condition of its readmission to do 
business in that country. Mr. Randolph’s testimony was F gens in response to 
questions, and was somewhat fragmentary and not readily connected by the 
reader. A concise statement of these stock transactions was submitted to the 
committee by President McCall, and is appended to this summary. 


THE NEW YORK LIFE SALARIES. 


Mr. Randolph submitted to the committee a list of salaries paid to the 
officers of the New York Life from 1877. The exhibit shows that the president 
of the company in that year received $31,250. President McCall’s salary at present 
is $100,000 a year. In 1892, the year of his clection to office, his salary was 
$40,000 for the first six months and $50,000 for the last six months; in 1893, 
1894 and 1895 he got $50,000; from 1896 to 1900 inclusive he got $75,000. A year 
later his salary was raised to the present amount. : 

George Perkins, vice-president of the company, drew a salary in 1893, 
when he was elected to office, of $20,000. In 1901 his salary was raised from 
$30,000 to $75,000. This advance was explained by Treasurer Randolph as due 
to the fact that J. P. Morgan & Co. had offered Mr. Perkins a good place 
and he had declined it. The advance, the witness said, was voted in recogni- 
tion of Mr. Perkins’ merit. A year later, when Mr. Perkins accepted a position 
in the Morgan firm, his salary was reduced at his own request to $25, a year, 
as he still retained his position as vice-president of the New York Life. 


HOW THE COMPANY’S INVESTMENTS ARE MADE. 


John Claflin of H. B. Claflin) & Co. testified that he had been a trustee of 
the New York Life for ten years. He was a member of the finance com- 
mittee with G. W. Perkins, Woodbury Langdon, E. D. Randolph, J. S. Ken- 
nedy, Alexander E. Orr and G, A. Morrison. The finance committee, he said, 
meets twice a week. Questions of the company’s investments are usually con- 
sidered first by the sub-committee, which eliminates those that are obviously 
undesirable. The members of this sub-committee are Mr. Langdon, Mr. Perkins 
and Mr. Randolph. : 

The sub-committee, unlike the sub-committee of the Mutual Life, has no 
authority to buy securities in advance of consideration by the finance com- 
mittee, except in special cases. ; 

Syndicate transactions are first brought to the attention of the finance com- 
mittee’s sub-committee if the offers to particiate in them come to the com- 
pany on days when the finance committee does not meet. Whenever it is pos- 
sible, the offers are submitted to the entire finance committee. 

Counsel for the investigating committee wanted to know whether the New 
York Life ever entered into any syndicate operations in bonds, some of which 
it did not itself acquire. : ‘ j 

Never, except with the intention of taking the bonds, was the witness’s reply. 
It may seem practical to us to sell the bonds, but we never enter a syndicate 
unless we are satisfied that the transaction is safe and will be for the benefit of 
the New York Life. ; : 

Mr. Claflin said that the company withdrew its underwritten bonds instead 
of offering them to the public whenever it was able to do so. 

Mr. Hughes called the attention of the witness to a transaction which the 
New York Life had had in New York .Central debentures. The life insurance 
company had purchased $2,000,000 of these bonds under agreement that they 
would not dispose of them for a year. . 

Mr. Claflin contended that the transaction in Central bonds was perfectly 
proper for the New York Life. The New York Life, he said, never under 
any conceivable circumstances would be called upon to use even a fourth of 
its assets in any one year, and the company could without danger tie u 
three-fourths of its assets under terms similar to those in the New Yor 
Central bond transactions. Besides, he said, the New York Life gains a 
decided advantage in the matter of mages | able to get the bonds at a lower 
price than would be possible under any other circumstances. 

Q. Don’t you regard it as a serious matter that the New York Life should put 
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itself into a position where it cannot distribute a large number of securities? 
A. Not in the least. The New York Life would be perfectly safe in having a 
reasonable number of its securities tied up in this way. 


THE COMPANY’S CASH BALANCES. 


The witness said that the New York Life carried a cash balance ordinarily 
of from $9,000,000 to $14,000,000. Mr. Hughes wanted to know whether it was 
not possible to obtain just as good terms from the syndicate managers with 
this large sum at the company’s disposal as it would be under the terms of the 
holding agreement. 

The investor who says that he is going to take and hold the securities will, 
under any circumstances, get better terms, Mr. Claflin answered. There is, Ite 
continued, no more danger in these transactions than in loaning $1,000,000 or 
$10,000,000 on real estate. He said that the finance committee could save itself 
a whole lot of trouble by investing exclusively in government and municipal 
securities, but he doubted whether the policyholders would stand for the small 
dividends paid on these bonds. He knew that he, as a policyholder, would not 
regard it as a fair proposition. 


SYNDICATE TRANSACTIONS JUSTIFIED BY MR. CLAFLIN. 

Mr. Hughes requested the witness to have prepared a statement showing how 
much the society had saved in the purchase of securities under holding agree- 
ments 

Do you take part in syndicates? asked Mr. Hughes. 

I do not make a practice of it, replied Mr. Claflin. 
member of any syndicate in the past year. 

Q. Have you ever been a member of a syndicate in which the syndicate man- 
agers sold securities to the New York Life? es. 

. Do you know who were the comembers of that syndicate? A. No. 
Ay Did you take part in the International Mercantile Marine Syndicate? 

. Yes. 

. The New York Life also took a participation in that syndicate? A. Yes. 

. Who were the syndicate managers? . P. Morgan & Co. 

. What was the extent of the New York Life’s participation in the syndi- 
cate? A, $3,200,000. 

. What was your participation? A. I am not sure, but I think it was $100,000. 

r. Claflin said that the syndicate was still in force. By that he meant that 
the bonds had not yet veen distributed. The bonds were being held by the 
syndicate managers in the anticipation that they will be marketable. The time 
had been extended on the agreement, he said, to 1906. The witness said that 
under the terms of the syndicate agreement there was to be a bonus in stock 
to the syndicate members. 

To the best of his knowledge, the witness said, the New York Life had never 
bought bonds from any syndicate in which members of the finance committee 
had been interested. The relation between the New York Life and its trustees 
in the syndicates had been simply that of co-venturers. Mr. Claflin said further 
that no participation in any syndicate had been acquired by trustees of the com- 
pany through their position as members of the finance committee. To the best 
of his knowledge the International Mercantile Marine Syndicate was the only one 
in which he had been interested at the same time with the New York Life. He 
was popties that no bonds had been sold to the company by any syndicate in 
which he was interested. 

Mr. Claflin’s testimony was quite lengthy, and at the close he said: 

I wanted to say that I came here without the least expectation of being 
called. I thought probably you would want to appoint some future time when 
you would ask me questions, so my memory is not very accurate. 

Q. And we do not expect you to carry all these figures in your head, and we 
are very much obliged to you for your freedom in answering the questions that 
have been put. A. I have taken the liberty of expatiating on the excellence of 
the securities and what I believe to be the good record of the finance committee. 
This committee has been thoroughly conscientious in its work. They never 
made one cent out of the New York Life in any way, except the fees at meet- 
ings, and I cannot help feeling a little bit annoyed, perhaps, that the suggestion 
should sometimes seem to be thrown out that we were not exercising our best 
judgment in these matters when I know that every member of the committee 
did his level best. 


THE NEW YORK LIFE’S SALES OF STOCKS. 
Copy of document filed by President McCall for the New York Life Insur- 
ance Company, with the legislative committee, prior to the opening of the 
first session of the committee on the morning of September 6, 1905: 


Statement as to Stock Sales Made to Comply With By-Law 27.—In 1899, 
after an investigation by the Prussian Insurance Bureau made simulta- 
neously with an examination of our affairs by the Insurance Department 
of New York, we were readmitted to transact business in the kingdom 
of Prussia. Among the various requirements of Prussia, there was one 
in particular which had been favorably considered by our officers and 
trustees regardless of our application to Prussia. It provided that the 
company on readmission should cease to make investments in or loans 
upon stocks, notwithstanding the permission granted to make such in- 
vestments and loans by the laws of our own State. A new by-law No. 
27, since amended, was accordingly adopted. It was as follows: 

NEW BY-LAW No. 27. 

“The funds of this company shall be invested and. kept invested in the 
following interest or income-bearing securities among those permitted 
by the provisions of the insurance laws of the State of New York, viz.: 
In bonds of the United States or the State of New York; in bonds of 
any county or incorporated city in the State of New York; in bonds and 
mortgages on improved, unencumbered and income-producing real prop- 
erty in the State of New York, worth fifty per centum more than the 
amount loaned thereon; in bonds of any solvent institution incorporated 
under the laws of the United States or any State thereof; in bonds issued 
by any city, county, town, village or school district of the State of New 
York; in bonds of any of the States of the United States. 

“They may also be invested on the pledge of any of the above securi- 
ties. 

“The company may furthermore invest the funds required to meet its 
obligations incurred in other States of the United States or foreign 
countries, and in conformity with the laws thereof, in the same kind of 
securities in such other States or foreign countries as are provided in 
the laws of the State of New York. The company may also loan on the 
pledge of its own policies of insurance a sum not to exceed the reserve 
which it then holds on any such policy and the accumulations thereof. 

‘“‘But this company shall not purchase, hold or grant any mortgage loans 
on unimproved or non-productive property or on farms, hotels, theaters, 
churches, breweries, factories or mining enterprises of any description 
whatsoever. Neither shall this company make any loan on or invest- 
ments in what are commonly known as industrial enterprises, nor shall 
this company, notwithstanding the permission to invest in or loan on 
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stocks, contained in the insurance laws of the State of New York, here- 
after increase its holdings in such securities, but instead it shall annu- 
ally reduce both the amount of stocks owned and the amount of stocks 
held as collateral security (to be evidenced by the annual statements 
hereafter made by this company) until, in the company’s annual state- 
ment to be rendered in 1902, no item of stocks owned or of stocks held as 
collateral shall be included amongst its assets. Pursuant to the law of 
the State of New York, the company shall not acquire, by purchase or 
otherwise, any real estate except for the accommodation of its business 
or in satisfaction of debts due the company.” 

In the reports on our examination by the Insurance Department of 
New York and the Prussian Insurance Bureau made in October, 1899, we 
are credited with the following described stocks at their cost value,” 
January 1, 1899: 


STOCKS OWNED BY THE NEW YORK LIFE INSURANCE 
COMPANY, JANUARY 1, 1899. 


Chicago and Northwestern, preferred...............-sseeeeeees $1,350,000 
New York Security and Trust Company................eeee0e% 943,250 
Chicago, Milwaukee and St. Paul, preferred.............+...-- 850,500 
WERE PIII cd atacdhenerdsdccaeisa ddd saeacaeavecncenaesauae 502,500 
AG Te Ge ER Gia og oko nse cenvccnscncseseecaans 307,500 
WG Wren We Oa onc cideecdcacdcccntdacccdccanpacasnees 168,656 
Care rn SI aio oc ccc ceedccsdcauscaegaexcsudsvuenaauun 140,000 
Pennsylvania Railroad Company ...ccccccccccccccccccccccccese 111,708 
Chicago, Milwaukee and St. Paul, common................+-+- 85,387 
Southern Railway Company, preferred.............e.ee+eeee0- 22,500 
American Exchange National Bank................eeeeeeeeeces 10,000 
GRO PU II cc acca wedcndcedcnncesasnccesasecsass 11,000 
Evansville and Terre Haute Railroad.............-.2+eeeceeees 11,333 
IGE OR BUI ec cacacceccaidcccceccetdcdcadesuadenanaacdeceuae 4,800 
ar URS CI ooo ooo cioccccnccddadcgeadiccasacncoess 11,550 
National THAR Of the HOpURG. ccc cccccaddcdccuccccscsccsscess 900 
Real Estate Exchange membership................eeeeeeeeeees 500 

WAGE ono nccccunncataddaecwucavasiesdcaneedgncavasauaeactnanad $4,532,084 


Between the date of said official reports and December 31, 1901, at 
which latter time we had agreed pursuant to the by-law quoted that 
no stocks should be included in our assets, we disposed of substantially all 
the shareholdings above mentioned with a profit to our policyholders over 
cost value of $5,235,958.08. We subsequently received through the New 
York Security and Trust Company un additional profit of $154,135.92, being 
the excess realized on the Chicago, Milwaukee and St. Paul preferred 
stock and the Chicago and Northwestern preferred stock over their com- 
bined market value on December 31, 1901. This excess profit was received 
pursuant to an agreement whereby those shares of stock were delivered 
to the New York Security and Trust Company, and an additional amount 
of securities sufficient to secure the Trust Company against loss were 
also delivered to it together with the notes of employees of our treasury 
department, Messrs. Mattison and Marshall, and a credit was given to 
this company December 31, 1901, for the then market value of the North- 
western, and the St. Paul, 235 and 190, respectively, and anything above 
those values subsequently obtained for those stocks was paid to the New 
York Life. 

This additional profit of $154,135.92 added to the profit previously men- 
tioned of $5,235,985.08 makes a grand total profit of $5,390,121. 

The facts as to the sale of the stock of the New York Security and Trust 
Company owned by the New York Life Insurance Company are as follows: 

On January 1, 1901, we owned 5140 shares of this stock, which stood on 
our books at $899,500; on the 5th of January, 1901, ten shares were sold 
to G. W. Perkins to qualify him as a director, at 750. Throughout the 
year the company was considering the best way to get the highest price 
that it could for this stock. After full consideration, it decided that the 
best arrangement it could make was one by which it would obtain $800 
a share in cash for the stock, and an agreement to give it half of any 
increase in the value of the stock over $800 a share during the next five 
years. We consulted counsel as to the safest and most effective way in 
which this arrangement could be carried out. Counsel prepared the an- 
nexed papers marked Exhibits ‘“‘A’’ and “B.”” The effect of these instru- 
ments was that the subscribers to Exhibit “‘A,”’ a list of whose names is 
annexed marked Exhibit “C,’’ agreed to pay in cash to the company 
$800 a share; the stock was to be transferred to Messrs. McCall, Fair- 
child and Perkins as trustees; the trustees were to issue certificates of 
interest therein to the subscribers, to collect the dividends on the stock 
and to distribute them to the subscribers; the trustees were to serve 
without compensation of any kind; at the expiration of five years the 
stock was to be valued by a committee; at the valuation fixed by the 
committee, the trustees were to have the first right to buy the stock, and 
to hold it free from the trust; in case the trustees did not exercise that 
right, then in case the stock was valued at less than $800 a share, it was 
to be delivered to the subscribers pro rata; in case it was valued at more 
than $800 a share, it was to be delivered to the subscribers who were 
bound to pay to the trustees, for the New York Life Insurance Company, 
an amount equal to one-half the difference between $800 a share and the 
valuation placed upon it by the committee. Before Exhibit “‘A’’ was 
signed by the subscribers,-the trustees, Messrs. McCall, Fairchild and 
Perkins, signed and delivered to the New York Life Insurance Com- 
pany Exhibit “B,’’ by the terms of which the New York Life Insurance 
Company had the right after the committee fixed its valuation upon the 
stock to request the trustees to purchase the stock, and the trustees 
upon being put in funds to do so were bound to purchase the stock and 
dispose of it as the New York Life Insurance Company should direct 

By the provisions of these agreements by which the trustees had the 
first right to buy at the valuation fixed by the committee, and the New 
York Life Insurance Company had the right to request the trustees to 
buy at that valuation, an effective safeguard was provided against any 
chance of the committee valuing the stock at too low a price, thus pre- 
venting the insurance company’s receiving its full share of the increased 
valuation. If the committee made too low a valuation, the company had 
the opportunity to arrange to have anyone who was willing to take the 
stock at a higher price pay the company that higher price; the company 
could then furnish the trustees with the amount of the valuation, the 
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trustees would then be bound to purchase at that price, and having pur- 
chased, to deliver the stock on order of the company to the person who 
had been willing to give the company the higher price. In other words, 
the company had all the benefits of a ‘‘call’’ upon the stock at the ex- 
piration of five years; had the certainty of receiving immediately in cash 
$800 a share for the stock; had a contract for half the enhancement in 
value over $800 a share; and was relieved from any possibility of a de- 
crease in the value of the stock below $800 a share. 

After disposing of the 5005 shares to the syndicate subscribers, in ac- 
cordance with Exhibit ‘‘A,’”’ less 155 shares not taken, we had left 125 
shares. These 280 shares were not included subsequently in statement 
of assets as, pursuant to our by-laws, they could not be. They were sub- 
sequently sold to the following-named persons during 1902, 1904 and 1905, 
at the prices stated: 


Py ee NS cnc hace eae cathe he nkinwe enn ek $12,500 
EN inca pc umiaaiseasckeukiabasen ee > 12,500 
ENE ain wien vob she wiicns neste eon eo eienise 12,500 
Fp ND aiknk pda wap onc weeacumce ven secur sees s 12,500 
eee ED oo ese oan 6 os ores oeNea Sa eau enue 12,500 
oe ce eh rey rere 52,500 
i rE aiiarra asc eW sn ca Ge eres enue enink 100,750 

NOE oko ics oka tccssenpacssooeeeien $215,750 


NotTe.—Exhibits A and B are the trust deeds and other legal papers 
connected herewith. 


EXHIBIT C. 
DORR Fy RES ko 5 ossanese ten os Shier ecieas en eho egnee 10 
ED ge Ras Seer ee ee erro eer 250 
EE NN ea Now 5t ca thn ebuteeeasubaine se emsonies 200 
Ny ORS Sea ee ey meter mien ere 50 
PC TINE. cn haw sane teoe ees eae neaneues 250 
OS ee END sedi 6 bi0<ss bees bekehiaceene cence ae 
0 es cin occas 5 cGuieobwasmaas nee ee 100 
ee rer oe oc 20 
yerman-American Insurance Company.......... 200 
SN EEE onc os boscebnp vaksese sae tsoudvienes 305 
Da: MRT RUNES 6 nooo oo orcadwaeg ae sack vcawbeeews © 25 
i SION oo a cas pacouunbweressneaeeepee 25 
cee A Te ee ee ee 100 
SEI gore id cares Scar sbion nde sibeolememesane 10 
NN Sis 5 o's 'sb OND oe vee wen ee mwree 60 
Oe) IE BD oo vio oss so No Seu eer saa wna ses 1,000 
Ee le IN ooo bo a4 ws Behan ans ok sG¥e seas ee 50 
oe ee et eS re 25 
DE Er oa ccc Cec iwanbha bases swe le eenens 650 
BE TP ONO nin bic sisinescinev stipe obecwienws 500 
ee Seen re en 50 
RONNIE 5 coca ou: vim cok 96 ities. ne eie te bie 05's ckels Reis bie 300 
ee NN oto ains'e ease eetaseeendaeseaees 350 
EE CIN ns a nb sro ais wis wionwies eip aie wibvsiaiew e's 150 
CRP IOS CRE. PIE, 0 ininic ccc cicccscesscecbcerscce 20 
Ne EE reer ry ery eer 150 
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TUESDAY, SEPTEMBER 12. 

At the session on Tuesday, held pursuant to adjournment, Edmund D. Ran- 
dolph, treasurer of the New York Life, continued his testimony, being kept on 
the stand nearly all day. He was questioned closely as to the sales of stocks 
made by the New York Life, as previously described and as set forth in the 
statement of President McCall, printed herewith. 

The committee seemed anxious to ascertain the details connected with every 
transaction, and Mr. Randolph supplied them with the information, producing 
books of the company to substantiate his statements. There was nothing new 
brought out by his testimony. Mr. Hughes, the examining counsel, expressed 
himself as thoroughly satisfied with the evidence given by the witness, and said 
that the committee had no cause to complain of the stand taken by the com- 
pany in its investigation, being satisfied that it was doing everything that it 
could to aid the committee. 





Yellow Journal Distortion of Testimony. 
H. ALLAWAY, a well-known financial writer, contributes the following 


to The New York Daily Tribune: 

The limits of resource to which sensationalists in and out of Wall street are 
put show in crude exaggeration and misrepresentation of testimony before the 
legislative insurance inquisition—a candid outline of the New York Life Insur- 
ance Company’s investment policy being seized upon for yellow distortion. 
Treasurer Randolph, in plain, straightforward fashion, began on Friday to ex- 
plain the methods pursued by his company in divesting itself of all speculative 
security holdings, in executing the ultra conservative rules adopted by the 
New York Life’s directors—adopted before anywhere was to be heard suggestion 
of those protests which speculative performances elsewhere have since aroused. 
It was shown by his testimony that this liquidation was undertaken with the 
calm, sensible, progressive methods natural to trustees having other than per- 
sonal interests to safeguard. Much of the liquidation was immediately accom- 
plished readily; but for other holdings slower psgpee was required, some of 
the original issues (all publicly listed) being still in course of sale. Performance 
like this is the performance of trustiest guardianship. Only malice or the 
groveling of professional sensationalism can affect to believe that the interests 
of the insurance company, its policyholders or range d else could have been 
better (or even comparably) served by sudden, noisy rushes to an auction block, 
to make reckless value sacrifices. Merely, the question is whether it is best to 
serve the criticaster who forever is professionally yowling, or in faithful, straight- 
forward business fashion to execute a trust wherein are vested the interests of 
widow and orphan. And it may be safely forecast that before another investiga- 
= far proceeds the truth and justice of this will have establishment beyond 

ispute. 

eos will be further testimony—even of the splendid type of that John 
Clafin gives—driving vivifying whiffs of fresh air through te miasma spread 
now so broadly. : 





—The Hardware and Implement Dealers Mutual Fire Insurance Association of 
Spokane, Wash., has been organized. The new company will write only retail 
hardware and implement dealers’ risks. 
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Meeting of Life Underwriters. 

THE sixteenth annual convention of the National Association of Life 
Underwriters will be held at Hartford, Conn., commencing Tuesday, 
September 19, in accordance with the notice issued by the secretary some 
time ago. All those who have not as yet secured hotel accommodations 
are requested to confer at once with Frank G. Burnham, 902 Main street, 
Hartford, Conn. Arrangements have been made by the transportation 
committee for special rates from all points. In the purchase of tickets, 
delegates and alternates or guests of the convention must be particular 
to secure from the ticket agent a standard certificate of such purchase 
properly filled up and signed by said ticket agent, the same to be pre- 
sented to the special agent of the railways who will be in attendance at 
Hartford to vise certificates, which will secure the return fare at one- 
third the regular rate. Failure to get such certificates will prevent re- 
turn at the reduced rate. Following is the programme: 


September 19—Morning Session.—Addresses of welcome by Hon. Henry 
Roberts, Governor of Connecticut; Hon. William F. Henney, Mayor of Hart- 
ford, and L. C. Slayton, president of the Connecticut Life Underwriters Asso- 
ciation; roll call of delegates; reading minutes of previous convention; presi- 
dent’s address; address, John Lunger, vice-president of the Travelers In- 
surance Company, “The Value of Co-operation in Insurance Work;” report and 
recommendations of the executive committee; treasurer’s report; announcements 
of local committee. 

Afternoon Session.—Address, Darwin P. Kingsley, vice-president of the New 
York Life Insurance Company, ‘‘Militant Life Insurance;’’ discussion of five- 
minute topics: (1) “Life Insurance the Highest Type of Commercialized Benefi- 
cence; (2) ‘‘The Essential Requisites of Permanent and Best Success of a Life 
Insurance Agent;” (3) “The Duty of Agents in Respect to Life Underwriters 
Associations;” (4) “‘What Qualifications Should be Considered Indispensable in 
a Candidate for Membership in a Life Underwriters Association;” (5) ‘‘The 
Possibilities of Development in the Business ef Life Underwriting.” 

September 20—Morning Session.—Address, 3. H. Wolfe, consulting actuary, 
New York city, “The Lite Insurance Company from the Examiner’s View- 
point;’’ continuation of discussion of five-minute topics; addresses, Elmer Dwig- 
= of Des Moines, Ia., general agency manager the Central Life Assurance 
ociety, ‘Correspondence ssons in Reaching and Training New Life Insur- 
ance Material.” 

Afternoon Session.—Address, Frank Wells, M. D., medical director the John 
Hancock Mutual Life Insurance Company, “The Problem of Life Insurance as 
Viewed by the Medical Director;’’ appointment of nominating committee; ad- 
dress, nang V. Barry of Lansing, Mich., Insurance Commissioner of the State 
of Michigan, ‘‘Life Insurance Ethics.” 

Wednesday Evening.—Meeting of nominating committee. 

September 21—Morning Session.—Announcement of successful prize essayists, 
“Loyalty as a Factor in the Development of an Agent;’’ presentation of Calef 
loving cup; presentation of Williams vase; reading of prize essays; new business. 

Afternoon Session.—New business; report of nominating committee; election 
and installation of officers; unfinished business; selection of time and place of 
next annual convention; adjournment; meeting of new executive committee. 

Evening.—Banquet. 





Law Committee Objects to Arkansas Reinsurances. 
THE committee on laws of the National Board of Fire Underwriters has 
issued a letter to members requesting them not to enter into arrange- 
ments to cover Arkansas risks by reinsurance, urging, as did THE SPEC- 
TATOR of last week, the inexpediency of such action. The letter follows: 


Although the committee on laws has not recently communicated with com- 
panies in regard to the Arkansas situation, it seems only proper to state that the 
closest attention has been given to the matter in behalf of companies, Frequent 
meetings have been held, and the committee has kept in touch with the 
counsel engaged to defend the suit against the German Alliance Insurance Com- 
pany. At a meeting held on the first instant, the question of carrying that 
suit to the higher court was considered, and it was decided for the present to 
take no action in the matter, especially pending the outcome of suits by other 
interests under the law. 

The committee has received communications from members calling attention 
to public statements to the effect that local companies in Arkansas are making 
strenuous efforts to effect reinsurance contracts which will enable them to take 
larger lines. It was the view of members heard from, as also the judgment of 
the committee, that this would be most unfortunate, as influencing results so far- 
reaching as to be highly detrimental to the business generally. embers are in- 
vited to reflect with much earnestness on this aspect of the case, the committee 
deeming the matter of such importance as to justify this appeal to our member- 
ship, not to incur the grave responsibility involved in the sanction of such an 
arrangement. It is not presumable that any company will care to re-enter the 
State under the present conditions, and the committee trusts that it will be 
equally clear to all that they should refrain from giving the aid sought in the 
direction indicated. 

he committee could not manifestly take any action on the subject in the 
absence of an agreement or understanding among the companies, yet the assur- 
ance of co-operation on the part of members in the suggestion here made would 
be gladly received. 





Liability Reserves. 
THE question of liability loss reserves which is receiving so much atten- 
tion by State legislatures and Insurance Departments, was the subject 
of discussion at a hearing held recently before Deputy Commissioner 
Hardison of Massachusetts. The new form of blank submitted by 
George F. Seward, president, and Mr. Parsons of the liability depart- 
ment of the Fidelity and Casualty, is said to meet the ideas of Commis- 
sioner Cutting, but he desired that the views of other companies be 
heard before the blank is adopted. It was generally admitted that the 
loss reserves were inadequate. The companies all realize that unless 
the various States adopt a uniform method of calculating reserves, the 
expense of preparing this loss reserve blank will be very great. Mr. 
Parsons, in explaining the blank, stated that the reason for showing 
the experience in the various liability lines separately, was for the 
benefit of the Insurance Department in determining the amount of the 
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reserve. The question was asked, whether or not submitting the ex- 
perience to the Insurance Commissioner did not make a conference or 
bureau of the Massachusetts Department. It was generally conceded 
that this would be the outcome, and the question arose as to the ad- 
visability of having the Department supervise rates, which would 
inevitably result. Some companies also objected to giving their com- 
petitors the benefit of their experience on certain lines. 





Semi-Annual Statements of Fire Insurance Companies. 
THE following table shows a comparative exhibit of the surplus of the 
companies reporting to the Georgia Department, as of December 31, 1904, 
and June 30, 1905, together with the income and expenditures during the 
first six months of the years 1904 and 1905: 





| SuRPLUS. EXPENDITURES IsT 


IncoME Ist Six 



































| MonrTHs. Srx Monrtss. 
NAME AND LocaTION|__-— | =e 
OF CoMPANY. | 
| Jan. 1,’05. | July 1,705. | | 1904. 1905. 1904. 1905. 
yao Suet | | | sal 
tna, Hartford... ... 6,446,851) 7,061 ,462| 3,155,000} 3,308,709} 3,506,554) , 2,913,288 

Agricultural, Watert’n 12'9: 3 735,826 712.585 724,260 871,363 701,663 
American, Newark...| 2,036,901) 2,302,053) = «...... bd errs 1,051,963 
Am. Cent’l, St. Louis.| 1,189,277; 1,257,045) 1,066,271) 1,104,407) 1,174,994 63,900 
Atlanta Birm’ g.,Birm 115,895 112,287 176,159 247,195 147,494 249,093 
Atlanta Home, Atlanta 68,880 69,415, 36,627 43,767 34,303 43,703 
Atlas, London... ... 778,520 (i $813,163) ...... $725,563 
Austin Fire, Austin. . 5,350 62,246, ...... 92,545) ...... 80,11 
British Am., Toronto. 397,688 479,844; *812,292 792,472 973,100 726,662 
Caledonian ‘Edinb’gh. 663,637 682,055) *693,351 706, 186 .371} 618,063 
Citizens, St. Louis.. 130,665 164,995 253,127 255,282 312,689 248,016 
Commerce, Albany.. 112,243 128,203} _...... ERAGE. ceases 121,161 
Com’ cial Union, Lon 5,321,743) 5,219,678) 3,104,242) 1,773,768} 2,129,927; 1,887,113 
Com’cial Union. N.Y. 489,796 CS ees 2 ae 10,200 
Connecticul,Hartford.| 1,381,980} 1,622,180) 1,620,305| 1,652.586| 1,803,315) 1,516,064 
Continental, 1 > a 6, 756, 662) 7,520,325) 3,231,592) 3,184,692 3:735,796 2,728,348 
Fire Ass’n, Phila Bee 1,002,386 1,094,591) 1,999,628} 1,976,760} 2,315,598) 1,957,194 
Firemans F ’d, San F 2,233,912] 2,364,264) 1,853,696) 2,011,071) 1,908,045) 1,807,681 
Georgia Home....... 226,487 226,080 326,227 51,556 478,476 365,529 
German, Freeport.. 1,728,767] 1,815,069} 1,746,822} 1,958,636} 1,431,130} 1,680,388 
German’ Alliance,N.Y 537,856 oe 70,941} —....... 260,517 
German-Am., N. V.. 5,841,907} 6,204,577) 2,556,048) 2,807,999} 3,054,389) 2,772,527 
Germania, N. Y.. 2,639,226] 2,688,666) 1,357,968) 1,376,443) 1,414,470} 1,210,468 
Glens Falls, Glens F. 2) 493,183] 2,621,176 74,0 799,195 887,732 685,105 
Hamburg Bremen.. "409,201 480,968] *989,721) 963,898} *917,496) 91,040,576 
Hanover, N. Y.. 652,064 670,753} 1,561,408} 1,560,660) 1,817,88 1,432,284 
Hartford, Hartford.. 3,981,048] 4,280,808} 6,182,241) 6,655,795) 6,679,907 ,803,9 
Home, N.Y....... re 376,32 1} 7,706,976} 4,600,168) 4,838,657) 5,287,960] 4,288,842 
Indianapolis, Ind.. 93,106 95,908 150,170 182, 133,787 166,031 
Ins. Co. of N. Am. . 2,603,075} 3,034,638] 3,563,290) 3,563,234) 3,954,515) 3,404,217 
Law, Union & Crown.| 556,246 88'830| #2331829] 196, 4142} 165.4 

Liv. & Lon. & Globe.| 5,068,892} 5,275,553) 4,562,454) 3,501,599) 4,892,699] 3,647,967 
Liv. & Lon. &G1.,N.Y 83,425 78,752 17,507 72,861 99,649 89,1 
London, London.. 831,257 787,767; *940,704 979,304; ¥*993,248) £870,171 
Lon. & Lancashire. 1,025,668} 1,149,829) 1,060,769] 1,066,141 5,0 98,656 
Mercantile Mut. Fire. 108,885, 102,685 114,733 19,141 127,480 111,042 
Milwaukee Mechanics 1,204'052] 1,269'894/ 764,093} 808,504) 977/126, _ 723,201 
National, Hartford. . 1,671,228} 1,866,630) 2,462, "927 2,266,374] 2,857,370) 2,150,432 
Nat’l Union, Pittsb’g.| 282,216} _°333,698)”..... 8,140}... 935 
New Hampshire... .. 1,193,664) 1,204,920] 1,024,482] 947,659] 1,190,831 849,965 
Niagara Fire, N.Y...| 1,506,982] 1,646,865| 1,302,405] 1,332,077} 1.525,387| 1,312,185 
N. Brit. & Mercantile. 2947,758] 2,841,026] *1;967,004| 1,934,915] 2,631,380] ¢1,696,832 
N. German, N.Y. 62,656 71,106 "125; 730 33,031 136,61 327,226 
Northern, London.. 1,509,197} 1,595,672) *1, 305, 112] ¢1,248,495| *1,746,473) ¢1,093,151 
North River, N.Y... 383,371 eee $38,158; ...... 564,649 
Norwich Union, Nor.. 894,969 868,109} 1 a5 832} 1,112,086} 1,667,624) 1,072,742 
Orient, Hartford. . 687,941 798,297 612,397 5,361 23,926 513,935 
Palatine, London.. 2,083,947} 2,154,491 765, 263 700,794 855,363 641,350 
Pennsylvania, Phila. .| 21572,222| 2:759'330| 1,511,826] 1,602,276 1,757,034] 1,368,952 
Petersb’g Sav. & Ins.. 43,040 456,414, ...... iy | es 81, 
Phenix, Brooklyn... 1,720,028} 1,796,810} 3,018,713) 3,056,628) 3,218,174) 2,751,614 
Pheenix, Hartford. . 1,742,346} 1,941,626 211 1.252 2,174,614 m. ae 248) 2, 078, 476 
Phoenix, London.. 1,027,969} 1,198,630) *1,286,057| 1,225,790) * 1,020 1,146,477 
Queen, New York.. 2,243,322} 2,514,019} 1,786,378) 1,846,754 32 93) 746} 1,626,710 
Rochester German. . 388, 107 68,250 453,806 453,841 809, 35 501,920 
Royal, Liverpool.. 3,003,453} 3,492,799) *2,680,746| $2,710,698 *3, 2391055 $2,369,520 
St. Paul F and M.. 7 ,080,040} 1,100,305) 1, 620, 101 1,822'058 1,400,87 ,400,482 
ScottishUnion & Nat'l 2,961, 836 3,177,321 1 100, 596 1,035,722; 1,229,421 957,277 
Shawnee, Topeka. . 118,537|'136,531) 260,800 ”...... 211,131 
Southern’ Mut. vAthens 777,366 666,043 156,082 157,917| 6170,051} 148,743 
Springfield F. and \ 1,557,341} 1,795,050) 1,857,640) 2,005,95 2,150,004} 1,816,783 
Sun, London....... 1,073,156 1,177,385 1;790,272| 1,280,609} 1,642,738| 1,190,701 
Sun, New Orleans... . 287,157 8,323 164,686} 306,210) 213,373 317,887 
Toledo F.and M..... 11,357 <-> eer | (i, ieee 52,955 
Traders, Chicago... 1,036,935} 1,211,946 823,360. 866,359) 928,138 826,967 
Union London ee 862,413 945,053; *623,848) 4588,606; *87/, d512,540 
United Am., Mil... .. 11,575 ik. | eer Gs a 12,767 
Westchester, N.Y... .| 1,368,602 1,478,646 1,166,970} 1,154'547| 1,285,971] 1,063,895 
Western, Toronto. . 731,149 8,953) *1,258,031; 1 333,711) 1,568,582) 1, "225, 622 
Western Reserve,.. 62,237 ae Ch! Pare ct. gies 13,915 
Williamsburgh City... 1,291, 589] 1 ,356,782 614,683 650, 76 753,934 611,616 

* Excluding amount received from or remitted to home office. + Excl. $500,000 stk. div. 


$175,012 remitted to home office. § Excluding $150,459 
received and $210,130 remitted to home office. 4 Excl. $55,000 received from and $25,000 
remitted to home office. a Excluding $32,377 Fy to home office. b Includes 
$81,298 dividends paid to stockholders in 1904, and $80,795 in 1905. c Excluding $4,299 
received from and $219,436 remitted to home office. d Excluding $15,000 received from 
and $94,582 remitted to home office Excluding $101,271 remitted to home office. 
s Excluding $402,800 remitted to home office. h Excluding $29,032 remitted to home 
omce. 


¢ Excl. $34,105 received from and 





—On September 11 the Columbian National Life of Boston completed its third 
year with the remarkable record of $36,000,000 of paid for insurance in force. 
In spite of the sudden death of its founder, William Butler Woodbridge, the 
company’s growth continues unabated, the month of July being the third 
largest in its history. 
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Fire Insurance Laws, Taxes and Fees. 


THE information which Fire Insurance Laws, Taxes and Fees contains 
is valuable in the work of this Department, and I am satisfied that it 
will be of great assistance to us.—William R. Vredenburgh, Superin- 
tendent of Insurance, State of Illinois. 

We have no doubt that Fire Insurance Laws, Taxes and Fees will be 
very useful as a reference book in this office. The insurance publica- 
tions of The Spectator Company rank among the very best that are 
issued on the insurance business This Department has learned from 
experience to rely largely upon the completeness and accuracy of the 
information furnished by your publications.—W. D. Vandiver, Superin- 
tendent Insurance Department, State of Missouri. 





MISCELLANEOUS ITEMS 





—Ilt appears that Frank W. Anthony of Brooklyn, N. Y., is now handling the 
policies of the Johnstown Mutual Fire of Johnstown, Pa. 

—The Atlanta Birmingham Fire has entered California and appointed Watson, 
Taylor & Sperry of San Francisco its general agents for the State. 

—The Pacific Coast Board may agree to adopt the graded commission system 
of the Western Union in all its territory, together with the separation feature. 

—The Vermont Association of Life Underwriters has elected officers for the 
ensuing year as follows: President, H. C. Farrar of Rutland; vice-president, 
E. C. Blanchard of Newport; second vice-president, A. M. Aseltine of Enos- 
burg Falls; secretary, B. L. Dice of Rutland; treasurer, Thomas Magner of 
Burlington; executive committee, G. F. North, E. G. Mason and R. G. Stone, 
all of Burlington. 

—C. W. Pickell, Michigan manager of the Massachusetts Mutual Life, was 
honored at the recent meeting of the agents of the Mutual Life of Canada, at 
Niagara-on-the-Lake, Ont. Mr. Pickell delivered an address on “‘Methods of 
Field Work,” and also responded to the toast, “President Roosevelt.” As a 
token of appreciation, Mr. Pickell was presented with a handsome gold chain 
and locket, made of gold mined in Canada and manufactured at Toronto espe- 
cially for the occasion. 

—The Life Underwriters Association of Western Massachusetts will send the 
following delegates to the convention at Hartford: Delegates—G. P. Mitchell, 
New England Mutual; W. P. Draper, Northwestern Mutual; W. L. Richards, 
Massachusetts Mutual; S. B. Fay, Connecticut Mutual; C. W. Cowles, Con- 
necticut General; F. C. Stedman, Mutual; F. L. Hinkley, National, Vermont. 
Alternates—P. H. U. Robichaud, Travelers; F. C. Brinkerhoff, Massachusetts 
Mutual; O. L. Cowles, Mutual Benefit; A. R. Birchard, Prudential; C. D. Mon- 
roe, Union Ceneral; William Tolman, Berkshire; Archibald Ladmer, Provident 
L. and T. 





Acknowledgments. 

—The report of the Registrar of Loan Corporations in Ontario for 1904. 

—The Wisconsin insurance report, covering the transactions of all fire, fire 
marine and mutual companies doing business in that State for the year ending 
December 31, 1904, is at hand. 

—The thirty-seventh annual insurance report of the Insurance Superintendent of 
the State of Illinois is at hand, covering the transactions of fire, fire marine and 
inland insurance companies licensed in that State for the year ending December 
31, 1904. 

—We are favored with a copy of the rules and requirements of the National 
Board of Fire Underwriters for the construction and installation of steam pump 
governors and auxiliary pumps, together with a copy of the rules covering rotary 
fire pumps, edition of 1905 

—We are indebted to the National Fire Protection Association for a copy of 
a masterly article on “Pressure in City Waterworks Systems, from the Point of 
View of Fire Protection,” by E. G. Hopson, chief engineer, Committee of 
Twenty, National Board of Fire Underwriters. 

—The Cyclopedia of Insurance for 1904-1906 has been issued by The Insurnace 
Journal Company. It is a book of 678 pages and contains numerous biographical 
sketches of underwriters, facts concerning company organizations, and much 
historical matter of interest to those engaged in the various branches of under- 
writing. The important happenings in the insurance world during the previous 
year are recorded in handy and permanent form in each annual edition of this 
work. 

—We are indebted to The Standard Publishing Company of Boston, Mass., 
for a copy of the 1905 Standard Insurance Directory of New England. The 
book contains much valuable information, comprising a complete list of the fire, 
marine, life, casualty and miscellaneous insurance companies doing business 
in New England, together with the names and locations of their agents. Local 
boards, associations and list of brokers are also given. The work sells at $1 
per copy. 








LAPSES, DEATH LOSSES AND MEMBERSHIP IN 
ASSESSMENT SOCIETIES. 


This valuable leaflet is now ready. It shows the number of new certificates 
written, the number of certificates lapsed, the number of deaths occurring, the ratio of 
death losses per 1,000 members, for the years 1894, 1899 and 1904. The leading 
assessment and fraternal organizations ten or more years of age are included. 

Copies of this exhibit Ey a - obtained at the following prices: $20 per 1,000, 
$3 per 100; Pgh y, 1 


ATOR ¢ COMPANY, 135 Wri1am Straeer, New Yore 
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Higency Wants. 


Figency Wants. 








ASSOCIATE MANAGER 


WANTED 


By one of the leading Life Companies for Broad- 
State exper- 
ience, where now employed and salary expected. 
CONFIDENTIAL, 
P. O. Box 1117, 
New YORK. 


way office with one hundred agents. 





ARYLAND INSURANCE AGENCY COMPANY 
OF THE CriTy OF BALTIMORE 


Most unique agency contracts to agents ever offered. 
“We want good men.” 


CHAS. T. LEVINESS, Jr., PRESIDENT. 
PORTLAND, OREGON 


Life Insurance Salesmen wanted by Northwestern Mutual Life of 
Milwaukee. 
Apply, stating qualifications and references, 


Ss. T. LOCKWOOD & SON, General Agents, Portland, Ore. 


COLORADO 


Offers greater OPPORTUNITIES for large producers (without rebate), than any 
other state. Average premium per $1000 insurance over $50.00. 
Exceptional contracts to men having bonafide record of $150,000 paid business 
per annum. 
THE EQUITABLE LIFE OF NEW YORK 
Address with references 


GEO. A. RATHBUN, Manager 
Equitable Building, Denver, Colo. 











HE UNION CENTRAL LIFE INSURANCE CoO., 
OF CINCINNATI 
a fray ‘a ‘beam mia meget The int — vac Sinan ert 
daily a cua eoldlinr Pir and lee et for isting large cseonatdnk mys Fo 5 gy . 
B. THAW SCOTT, Manager, 
North American Building, - = = «= Philadelphia, Pa. 








LECTRIC WIRING 


for the use of ARCHITECTS, UNDERWRITERS and the OWNERS OF 
BUILDINGs. By RussELL Ross. 


This work is a very full and complete treatise upon the subject of 
electric wiring, and presents in detail the methods for sccuring safety 
in the introduction of electricity for power, lighting and heating 
purposes. Much attention is given to the National Code of Rules for 
Electric Wiring as adopted by the fire underwriters; also respecting the 
dangers of faulty wiring and unworkmanlike construction which make 
the introduction of electricity into buildings so dangerous. 


The book is handsomely printed on heavy paper, contains nearly 
200 pages, and is substantially bound in cloth with heavy boards. 


Sent postpaid to any address on receipt of price, $2.50. Address, 
THE SPECTATOR COMPANY, 135 William Street, NEW YORK. 


















SPLENDID 
OPPORTUNITIES 


for men of energy, ability and 
good character to represent 


lat, 
iw 









THE EQUITABLE LIFE OF NEW YORK 
in the Prosperous State of Kentucky. 


Address with references. HENRY J. POWELL, Mgr., 
Equitable Building, LOUISVILLE. KY. 
HE MANHATTAN GENERAL AGENCY CO. 
OF NEW YORK 
CAPITAL, - - - - $100,000 


desires the Agency of a first-class Fire Insurance Company for Greater New 
York. A large volume of business can be guaranteed. 











CASH CAPITAL, $100,000 SURPLUS, $50,000 
HE OLD DOMINION FIRE INS. CO. 
Of Richmond, Va. 


V. T. O’NEILL, General Agent, U. S. and Canada, 
56-58 PINE STREET, NEW YORK. 


SURPLUS LINES. 


OLUMBIAN RELIEF FUND ASSOCIATION 
INDIANAPOLIS, INDIANA. 


Pays Accident Benefits for total or partial disability; also 
Sich and Death Benefits for all legitimate diseases. 


AGENTS WANTED. 
Address C. H. BRACKETT, Secretary, Indianapolis, Indian& 
ANOVER FIRE INSURANCE CO. 


No. 34 Pine Street, New York, ORGANIZED 1852. 
STATEMENT, JANUARY 1, 1905. 








CasH CAPITAL ......-.-+-------- $1,000,000 Reserve for all other Liabilities. .$372,292 
Reserve for Reinsurance. ......... Zeer eoe Net SUPPNIB.....ceccownsnansonn 652,063 
Total Assets, - = - - $4,112,185 


CHARLES A. SHAW, President. 
osEPH T. Low, Vice-President. Ros’r J. NEwman, Ass’t Secretary. 
OsEPH McCorp, 2d Vice-Pres’t and Secretary. Wu. ORRISON, Ass’t Secretary. 


LUMBER INSURANCE COMPANY 
OF NEW YORK 
CAPITAL and SURPLUS $300,000 


Lumber and Woodworking Risks Solicited 
66 BROADWAY NEW YORK 
SURPLUS LINES. 


The JEFFERSON FIRE and MARINE INS. Corp. 


OF RICHMOND, VA. 
CAPITAL, - =~ $100,000 


DAVID C. TAYLOR, General Agent, 58 William St., New York. 
RECORD OF LiFE INSURANCE POLICIES. 


A handy memorandum book of thirty-two pages and cover, designed 
to enable insured persons to record and show the annual cost of the 
policies they carry. 

On the even numbered pages is space for a description of the policy 
and on the opposite pages are columns to be filled in, showing the date 
of payment, amount paid, cash dividend (if any), net cost for the year 
and total cost to date; also showing additions to policy and the sum the 
policy has increased to. Space is provided for the records of at least 
thirteen policies. Pages are also given to be filled in with a yearly 
summary of payments and credits on all policies held. 

Agents will find this useful for presentation to their clients on 
delivery of a policy. 

Send 25 cents for a sample copy. 


THE SPECTATOR COMPANY 
135 William Street, NEW YORK. 




















